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Qingdao's Achievements in Four Decades 
of Reform and Opening-up (Part I)
Four decades is only a short moment in human history. The reform and 
opening-up in China swept across the country just like the waters of the 
Yangtze rolling along endlessly. As one of the first coastal Chinese cities 
opening to the outside world, Qingdao has been standing at the forefront 
of the times, serving as the forerunner of reform and opening-up.

Belt and Road Initiative 
Fruitful in Qingdao
This year marks the fifth anniversary of the Belt and Road Initiative. As 
one of the first coastal opening-up cities in China, Qingdao is seizing 
every opportunity to exploit new market and pursue new development 
under the Belt and Road Initiative.
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Q
ingdao's Achievem

ents in Four D
ecades 

of R
eform

 and O
pening-up (Part I)

　Four decades is only a short moment in human history. The 
reform and opening-up in China swept across the country just 
like the waters of the Yangtze rolling along endlessly. As one 
of the first coastal Chinese cities opening to the outside world, 
Qingdao has been standing at the forefront of the times, 
serving as the forerunner of reform and opening-up.
　Opening-up leads to progress, and isolation results in 
backwardness. All-round, multilevel opening-up has created a 
favorable international environment with huge development 
potential .  This is  especially true to Qingdao, where 
opening-up has been constantly generating new growth 
drivers that surprise the world. From this edition, a serial 
report on Qingdao's achievements in the four decades of 
reform and opening-up will be published. Below is the first 
part of the report.
　During the four decade’ s reform and opening-up, Qingdao 
has been serving as a pioneer, groping and exploring first one 
field and then the other in order to get involved in the global 
economy and value chain through win-win cooperation. 
　Today, Qingdao has embarked on a new round of high-level 
opening-up from a new starting point in order to establish an 
open economic system featuring all-round, multilevel 
opening-up. 

Instill new blood by “bringing in”
　During the four decades' reform and opening-up, Qingdao 
embraced the world through high quality “bringing in” and 
high-level “going out” .
　In 1979, Qingdao Taidong Arts & Crafts Factory and Hong 
Kong Warburg Co entered into the first contract in Shandong 
province for processing supplied materials exporting finished 
products to the supplier. In the same year, Shandong Textiles 
Export/Import Co., Ltd. and Ito Co., Ltd. of Japan signed a 
contract for compensation trade, the first of its kind in 
Qingdao. These projects marked the beginning of export trade 
in Qingdao. 

Landscape of Qingdao 
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　At present, Qingdao maintains trade relations with 216 countries and regions in the world, 
being deeply involved in the global value chain. As the firs city in China that has introduced 
modern international trade operation system, Qingdao's international trade volume hit US$115 
billion in 2017. “Made in Qingdao” is not only a name card for the city itself, but for China as 
well. 
　In 1984, Qingdao became one of the first coastal cities in China opening to  the outside world. 
Thereafter, the first joint venture in Shandong province was established in Qingdao, followed by 
a bunch of foreign funded projects. 
　Siemens (Qingdao) Innovation Center is the first of its kind established by Siemens outside 
Germany for intelligence manufacturing innovation based on industry 4.0 application; Qingdao 
Yi Tsai Wealth Management Ltd. is the first foreign-funded wealth management business in 
China. Other foreign capital projects include Qingdao-HP Software Global Big Data, Amazon 
Incubator, Airbus Helicopter's H135 helicopter assembly line, the NEV joint venture between 
BAW and EMV. Currently, Qingdao is home to 6713 foreign-funded businesses, accounting for 
43 percent of Shandong's total, and the 276 projects invested in Qingdao by 144 Fortune 500 are 
thriving. Qingdao is recognized as one of the best investment destinations by foreign 
businessmen across the world, and was awarded the title of “golden medal city” for investment 
environment by the World Bank. 
　A group of Qingdao enterprises rose quickly into industrial leaders and brand enterprises 
through strategic foreign partnership in the form of joint venture. 

　In the 1980s, Qingdao Refrigerator Factory, a business on the verge of bankruptcy , introduced 
from Liebherr, a German company, production technology and equipment, and grew into a 
world-known home appliance giant. That factory is today's Haier Group.
　Haier has become the world's No. 1 home appliance brand after the acquisition of a number of 
foreign brands such as Sanyo, Fisher & Paykel and GE Home Appliances. It has become a world 
leader in smart manufacturing. 
　Another example is Hisense, also home appliances giant known as Qingdao TV General 
Factory in the 1980s, which introduced color TV production line from Panasonic, a Japanese 
company. 
　Both home appliance giants started in Qingdao by using foreign technology, and both entered 
the international market through technical innovation and product innovation. 
　There are actually a lot of businesses like Haier and Hisense in Qingdao, a world known “city 
of brands” , that have grown up in the opening-up, through industrial upgrading and capacity 
building by using foreign capital and technology.
　The opening-up injected great impetus to the development of the city. 
　“Qingdao Port's container terminal is a miracle and it is the pride of the Chinese nation!” said 
the captain of Chicago of ZIM Integrated Shipping Co., Ltd., who was shocked by the 
world-class operating efficiency of the port.
　Jiao Guangjun, vice chairman of Qingdao Port International Co., Ltd., remembered the 
situation of the port 30 years ago: “When I started working in the port, it was a coal wharf where 

Landscape of Qingdao 
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all the operations were conducted manually, and there were workers everywhere. But now you 
can hardly see anyone working there. All the operations are done by robots. I have worked here 
for over thirty years and witnessed the great changes.”
　Being the seventh largest port in the world, Qingdao Port operates 160 international container 
routes and has a handling capacity for over 510 million tons of cargoes and 18.31 million TEUs, 
ranking at the top in North China. 

Getting involved in the global value chain
　The UK Season in Shandong Closing Ceremony & Business Seminar was held in Qingdao 
recently. As one of the four demonstration cities for Sino-British local economic and trade 
cooperation in China, Qingdao and Britain maintain close economic and trade ties. By the end of 
September 2018, Britain had 255 investment projects in Qingdao, and in the first three quarters 
this year, the total trade volume between Qingdao and Britain hit US$1.42 billion, up 16 percent 
y-o-y.
　Qingdao is not only a demonstration city for Sino-British local economic and trade 
cooperation, but also an important city for Sino-U.S. local economic and trade cooperation. 
Qingdao is playing an increasingly important role in international cooperation. In the meantime, 

Qingdao is taking an increasingly important part in the global value chain in order to increase 
cooperation in a global perspective.
　Qingdao has made notable achievements in the past 40 years of reform and opening-up by 
investing US$32.434 billion in 1560 overseas projects in 99 countries and regions.
　In 1983, Qingjian Group made the city's first overseas investment by undertaking a national 
foreign-aid project. Since then, Qingdao enterprises have built a global industrial chain 
integrating R&D, production and marketing, occupying a position in the middle-and-high end of 
the value chain, greatly improving Qingdao’ s international competitiveness and capacity for 
economic development.
　SEPCOIII has undertaken 29 overseas electric power projects in Asia, Africa and East 
Europe, with a total contract value over US$20 billion; Aucma has worked with the Bill Gates 
Foundation to jointly develop vaccine freezers in Mauritius for use in Africa where shortage of 
electricity is a common phenomenon; CRRC Sifang has established overseas high-speed train 
R&D centers in Germany, Thailand and Britain in a bid to build a global innovation system. 
　The fruitful results of the “going out” strategy are partly attributable to the city's global 
cooperation network.
　Apart from the 96 economic partner cities (provinces, states and institutions) worldwide, 

Scenery of Mt. Laoshan   Photo by Ji Chunzhang
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Qingdao has established 9 business centers in Singapore, Pusan (South Korea), 
Munich (Germany), San Francisco (U. S.), Tokyo (Japan), Tel Aviv (Israel), 
Hong Kong (China), London (Britain) and Moscow (Russia). These economic 
and trade cooperation platforms are symbols of high-level opening-up of 
Qingdao in the new era. 

Creating a first-class business environment 
　Jiaozhou, which was the starting point of the ancient Maritime Silk 
Road, has become Qingdao's multimodal transportation center, with 
international trains operating regularly between China and five 
countries/regions (Europe, Central Asia, South Korea, Mongolia and 
ASEAN). So far, a total of 1084 trains have been dispatched from the 
Qingdao multimodal transportation center, transporting altogether 
74300 TEUs along the Belt and Road.
　To take advantage of the multimodal transportation hub, the first 
demonstration zone in China for China-SCO local economic and 
trade cooperation is established. In accordance with the operating 
principles of “cross border development through development of 
logistics and trade, park cooperation and capacity cooperation” , 
the demonstration zone will focus on entrepot trade and 
cross-border e-commerce with Japan, South Korea, ASEAN, 
South Asia and countries and regions along the Belt and Road 
in order to build an international trade corridor linking SCO 
countries, Japan, South Korea and the Asia-Pacific region.
　A multilevel cooperation platform will be built to serve 
Qingdao's opening-up.
　As said by a technical executive of recently opened Blue 
Green Qingdao Branch: “We chose Qingdao because it not 
only has a favorable platform for business development, 
but also has beautiful landscape and fast economic 
growth. We believe we can grow stronger and stronger in 
Qingdao. ”
　The platform he referred to is the Sino-German 
Eco-Park in Qingdao International  Economic 
Cooperation Zone on the west coast of Qingdao, 
home to a number of international projects such as 
the Sino-British Innovation Industrial Park, 
S i n o - F r e n c h  B u s i n e s s  I n n o v a t i o n  P a r k ,  
China-Japan-Korea Innovation Park, Sino-Finland 
Center, Sino-Swiss Center and Sino-Russian 
Local Cooperation Park. With the establishment 

Landscape of Qingdao 
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of these international projects, Qingdao International Economic 
Cooperation Zone is experiencing fast development.
　There are a lot of such parks in Qingdao. These industrial parks 
share in technology, information, human resources, policies and 
other industrial elements and form industrial clusters and improve 
the overall industrial competitiveness. 
　In the new era, especially after the SCO Qingdao Summit this 
June, Qingdao is poised to make more efforts to further improve 
the business environment in order to build a modern international 
metropolis.
　Qingdao is stepping up efforts to implement its international city 
strategy, with focus on the internationalization of its enterprises, 
market, industries, parks as we ll as the city, improvement of the 
business environment, administrative procedures and services.
　This May, the Plan for the “Business Environment Enhancement 
Year” was released in Qingdao, whereby a foreign investor in 
Qingdao can file and register a business at “one window” by filling 
out “one form” . Besides, the time required for examination and 
approval of a business is reduced from 20 workdays to 3 workdays, 
the time required for a foreign trade operator to file documents is 
reduced from 5 workdays to 3 workdays, and the time required for 
automatic import permit examination is cut from 3 workdays to 1 
workday only. A list of “one-stop” administrative service items has 
been issued to ensure “one stop” business examination and 
approval and online administrative examination and approval for 
public services.
　 In  the  meant ime,  exquis i te  serv ices  a re  provided  to  
foreign-funded enterprises. A survey of foreign-funded enterprises 
covering 6635 foreign-funded businesses was launched, resolving 
442 problems and increasing US$650 million of investment. 
Discussions were held on how to make consistent improvements to 
the environment for development, encourage innovations, improve 
the business environment, human resources, living environment 
and social environment and boost the city’ s “soft power” .
　There are no bounds to the opening-up. Qingdao will be faced 
with a new round of opening-up, at a higher level and covering a 
wider scope. Let's make concerted efforts to embrace a brighter 
future.

Landscape of Qingdao 
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ents in Four D
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eform

 and O
pening-up (Part II)

　Four decades is only a short moment in human history, but great 
changes have taken place in China in the reform and opening-up. 
Qingdao, an ordinary coastal city 40 years ago, has grown to be a 
world known international metropolis. 
　Along with the ongoing reform and opening-up, Qingdao, one 
of the first coastal cities opening to the outside world in China, has 
become a key nodal city in the Eurasian continental bridge 
economic corridor and a strategic pivot for maritime cooperation. 
Qingdao is progressing toward an international metropolis after 
the SCO Qingdao Summit. Through forty years’ endeavor, 
Qingdao has made noteworthy progress toward its international 
city goal.

A magnificent blueprint for development of "Greater 
Qingdao" around the Jiaozhou Bay

　The term “Greater Qingdao” was proposed in an attempt to 
change the traditional pattern of development which was limited to 
the east coast of the Jiaozhou Bay. During the four decades of 
reform and opening-up, the city has expanded to a size closer to an 
international metropolis. 
　Qingdao had an urban area of 950 km2 before the reform and 
opening-up. In 1978, the city area was expanded to 6000 km2, 
becoming a large-sized robust city. In 1984, Qingdao was listed by 
the State Council as one of the 14 coastal cities opening to the 
outside world, and in 1986, it became one of the cities with 
independent planning status. Qingdao enjoyed a range of 
supportive policies and experienced expansions to meet the 
requirements for economic and social development at the initial 
stages of the reform and opening-up. 
　In 1992, the reform and opening-up was stepped up. Taking this 
historical opportunity, the municipal government of Qingdao made 
a strategic decision to move the government eastward to boost the 
development of the new area. This was a great step taken to break 
through the restriction of the old urban pattern. Later, Qingdao 
Port was relocated to the Qianwan port area in Huangdao district, 
leading to rapid development on the west coast of the Jiaozhou 
Bay, and the development pattern of “Greater Qingdao” around the 
Jiaozhou Bay took form.

Landscape of Qingdao 
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　 I n  2 0 1 4 ,  t h e  S t a t e  C o u n c i l  a p p r o v e d  t h e  
establishment of Qingdao West Coast New District, the 
ninth national-level new district after Pudong in 
Shanghai and Binhai in Tianjin. 
　In 2017, Jimo became a district  of Qingdao, 
expanding the urban area of Qingdao to 5214 km2, with 
a population of 6.11 million. Qingdao grew to be a 
“megacity” .
　Great changes in the administrative division took 
p lace  in  Qingdao in  recent  years :Bes ides  the  
establishment of Laoshan, Chengyang, Licang and Jimo 
districts and the West Coast New District, Shibei and 
Sifang were merged to form a new Shibei district, and 
Hongdao Economic Zone and Qingdao Blue Valley 
were established.
　With the changes in administrative division, Qingdao 
experienced rapid economic growth.
　In 1978, Qingdao’ s GDP stood at RMB 3.843 
billion, but after 20 years' development, its GDP surged 
to RMB 101.897 billion in 1999. Qingdao has been on a 
fast track of economic development, and its GDP grows 
at an annual rate of RMB 100 billion since 2007. On 
January 23, 2017, Qingdao Bureau of Statistics 
announced that the city's GDP in 2016 exceeded RMB 
1 trillion, and Qingdao became the 12th city in China 
with a GDP exceeding RMB 1 trillion. 
　The transportation system represents not only the 
level of economic development of a region, but also the 
level of reform and opening-up.
　Over the past 40 years, Qingdao has made steady 
progress in the reform and opening-up, which can be 
reflected by the ever-expanding transportation network.
　Qingdao port, as the 7th largest port in the world, 
operates 175 shipping routes and has established 
friendly relations with 22 ports worldwide; the cruise 
terminal, which was put into use in 2015, has managed 

Landscape of Qingdao 
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266 voyages with a total of 300,000 passengers. Qingdao operates five international trains to 
Central Asia, Europe, Mongolia, South Korea and ASEAN countries, forming an international 
multimodal transportation network. Qingdao has opened eight intercontinental air routes flights to 
Frankfurt, San Francisco, Melbourne, Vancouver, Moscow, Sydney, London and Los Angeles. The 
number of international flights will grow to 40 after the Jiaodong international airport is put into 
operation.
　Recent data show that Qingdao covers a land area of nearly 12,000 km2, and enjoys a sea area of 
over 12,000 km2. This year, Qingdao’ s GDP is expected to surpass RMB 1.2 trillion. These figures 
show the level of economic development in Qingdao, which provides guarantee for the successful 
implementation of the international city strategy.

Ever-increasing international influence 
　Qingdao has gained international renown for its reform and opening-up.
　In the past, Tsingtao Beer was the only international brand in Qingdao. Now, CRRC Sifang is 
expanding its plant for production of subway coaches using its unique low-temperature-resistant 
technology in Chicago, Haier’ s huge advertisement for real estate catches eyeballs at the busy 
crossings near Ginza in Tokyo, and the advertisements of Hisense flashes brilliantly among a sea of 

ads in the stadiums for 2016 European Cup and 2018 World Cup.
　While products from Qingdao are winning global acclaim, large scale mergers and acquisitions 
by Qingdao enterprises attracted widespread attention: Haier acquired Fisher & Paykel and GE 
Home Appliances; Hisense acquired Sharp Mexico and Toshiba's Television business; and Double 
Star acquired Kumho Tire. A large number of international brands such as Tsingtao Beer, Haier, 
Hisense and CRRC Sifang have made Qingdao known in the world as a “City of Brands” in China.
　Qingdao is also known as a “sailing city” .
　The Fushan Bay, which used to be the shipyard area of Beihai Shipyard, is where the Olympics 
sailing regatta was held in 2008, receiving athletes from 62 countries, and giving Qingdao a new 
name - “sailing city” . There were only small sailboats sailing in the bay; now, there are 
international competitions for large-sized sailboats. Home to the Qingdao Olympic Sailing Center, 
Fushan Bay provides an excellent venue for world-class sailing events such as the Clipper Rally, the 
City Club Opens, the International Extreme Sailing Series, Qingdao International Sailing Week • 
Ocean Festival and the “Far East Cup” International Rally.
　This year, the SCO Qingdao Summit was held in the international conference hall in the Qingdao 
Olympic Sailing Center. After the SCO Summit, Qingdao got another name: the “host city for 
international conferences” .

Landscape of Qingdao    Photo by Wang Hua
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　Qingdao is so named because it has hosted many international events, such 
as the Olympic Sailing Regatta in 2008, the World Horticulture Expo and the 
APEC Informal Senior Officials’ Meeting in 2014, the Meeting of APEC 
Ministers Responsible for Trade in 2015, the World Leisure Games, and the 
Civil Society 20 China in 2016, the ASEM High-Level Forum on Digital 
Connectivity, the Asia Media Summit, the Second BRICS SHERPA 
Meeting, the International Forum on ICT and Education 2030, the 
Qingdao Forum on International Standardization in 2017, and the SCO 
Qingdao Summit, Xiangshan Tourism Summit (Qingdao) of the World 
Tourism Cities Federation, the SCO Film Festival, and the Exhibition of 
Imported Commodities from SCO Countries in 2018. These meetings 
and events greatly increased Qingdao’ s international influence. 
　In 2017, UNESCO announced a list of UN innovation cities, and 
listed Qingdao as a “City of Film” , the first such title for a Chinese 
city.
　As one of “the most attractive Chinese cities in the eyes of 
foreigners” for seven consecutive years, Qingdao's ever-increasing 
international influence has attracted an increasing number of 
foreigners to live and work in Qingdao.

Building an international ocean city
　Qingdao, as a pioneer in China's reform and opening-up, has 
embarked on a distinctive path of development.
　Being an important nodal city along the new Eurasian 
Continental Bridge economic corridor and a pivotal city 
along the “21 Century Maritime Silk Road” , Qingdao is 
seizing every opportunity offered by the Belt and Road 
Initiative to expedite its internationalization process. Now, 
Qingdao maintains trade relations with 215 countries and 
regions in the world, established friendly city or friendly 
cooperation city relations with 69 cities, and economic 
partnerships with 97 cities (provinces, states or 
organizations). 
　A higher goal is envisaged in the Vision of 
Qingdao's International City Strategy (2017/2050), 
which states that from 2020 to 2035, Qingdao will 
further improve its international profile, and make 
further efforts to build the city into an international 
trade center in East Asia and eventually build it 

Landscape of Qingdao 
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into a known international metropolis. From 2035 to the middle 
of the century (2050), Qingdao will become a basically 
modernized international metropolis, with strong economic 
power and great innovation capacity, cultural soft power and 
international influence. 
　In order to achieve the goal, Qingdao has formed an 
international city strategy promotion committee in accordance 
with the practices of international cities at home and abroad. 
The promotion committee operates through an “8+30+1” 
mechanism, that is, 8 task forces, 30 professional teams and an 
expert advisory committee (secretariat) for the international city 
s t ra tegy to  ensure  the  s teady progress  and effect ive  
implementation of the international city strategy. 
　Currently, Qingdao is accelerating the pace of internationalization 
of its enterprises, market, industries, industrial parks and the 
city itself in order to raise the city's overall internationalization 
level.
　In the 2018 Ranking of World Cities released on November 
14 this year by the Globalization and World Cities Research 
Network (GaWC), Qingdao was ranked as a “Beta-” world city. 
On November 19, Qingdao's effort to build an international city 
was hailed by the State Council as an example for higher-level 
opening-up.
　As the Chinese saying goes, “New life begins at forty.” After 
forty years of development, Qingdao, a vibrant city at the 
forefront of China's reform and opening-up, has embarked on a 
new journey. With greater courage and determination, it will 
embrace a more brilliant and glorious future.

Landscape of Qingdao 
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　China and Latin America, though separated by the 
ocean ,  a re  c lose ly  connec ted  by  the  h i s to r ica l  
“Trans-Pacific Silk Road” . Now, both sides are set to 
build a new Belt and Road for trans-Pacific cooperation.
　From October 30 to November 7, a Qingdao delegation 
visited Brazil, Argentina and Cuba for bilateral exchanges 
and cooperation. The delegation met with people from 
political and business circles, visited local commerce 
institutions, held three business talks and reached many 
pragmatic cooperation consensuses. Qingdao enterprises 
signed 19 local economic and trade cooperation projects 
with their partners in the three countries during the visit, 
Shandong  Chamber  o f  Commerce  fo r  Fo re ign  
Communication and Cooperation signed a strategic 
cooperation agreement with the Chinese Chamber of 
Commerce of Brazil; Qingdao Bureau of Commerce 
signed MOUs with the Chamber of Commerce of Sao 
Paulo Brazil and the Argentina-China Chamber of 
Industry and Commerce for economic cooperation 
partnership.

Important consensus reached during the visit
　On October 31, a Brazil/Qingdao bilateral trade and 
inves tmen t  t a lk  was  he ld ;  on  November  5 ,  an  
Argentina/Qingdao bilateral trade and investment talk 
was held, and on November 7, a Cuba/Qingdao bilateral 
trade and investment talk was held. The three talks were 
held in three different places and attended by different 
people with the same vision: building communication 
platforms for common prosperity. 

Landscape of Qingdao    Photo by Meng Tao
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　“Welcome to Qingdao, a coastal city in East-China”
　On October 31 in the Hotel of Intercontinental in Sao Paulo, Brazil, the Qingdao 
delegation and representatives of ten Qingdao enterprises with transnational operations 
met with 150 representatives from chambers of commerce, industrial associations and 
nearly 80 local businesses. 
　Amid soothing music, a promo video entitled “Qingdao on the Silk Road” in 
Portuguese and Spanish languages showed the landscape, business environment, 
investment policies and the history of trade and opening up of Qingdao.
　Qingdao is an important coastal central city of China, a tourism city, an international 
port city, and a national historical and cultural city. However, these honorary titles are 
backed by the disposition and temperament featured by Shanghai-styled openness and 
inclusiveness. The success of the SCO Qingdao Summit this June brought historical 
development opportunities to Qingdao, making Qingdao an international metropolis.  
　“Mutual trust between China and Brazil has been consolidated and economic and trade 
cooperation has been on the rise in recent years. Qingdao is stepping up multifaceted 
communications to share development opportunities and expand and deepen cooperation 

for common prosperity,” said Zhang Jiangting, secretary of the CPC Qingdao Committee, 
in his speech. 
　A deputy president of Sao Paulo Chamber of Commerce welcomed the Qingdao 
delegation, and said, “I’ m deeply impressed by Qingdao's beautiful landscape and huge 
potential for development. Brazil's reform and economic development offers a lot of 
cooperation opportunities. I wish we can work together to jointly establish a better and 
lasting partnership in bilateral investment and trade.”
　The Qingdao delegation’ s visit to Latin America attracted great concern. High-level 
officials from the Argentina-China Chamber of Industry and Commerce, the National 
Bureau of Railway Argentina, the Ministry of Foreign Affairs of Argentina, and the 
government of Buenos Aires as well as business representatives attended the 
Argentina/Qingdao bilateral trade and investment talks. Zhang Xizhong, chairman of 
Chile-China Investment and Trade Commission came a long way from Chile to attend the 
event in Buenos Aires.
　The Qingdao delegation's visit yielded a range of pragmatic achievements. 
　To take advantage of the China International Import Expo (CIIE) held in Shanghai, the 
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Qingdao delegation proposed to enhance business 
exchanges and expand cooperation in electric car, home 
appliances and electronics, international trade and ocean 
fishing.
　“We appreciate the high-level visit by the Qingdao 
delegation,” said a senior official from the Argentina-China 
Chamber of Industry and Commerce, noting that Qingdao is 
an important economic city in China, which is economically 
complementary to Argentina. He wished that Qingdao and 
Argentina would cement the traditional friendship and 
further enhance bilateral communication and cooperation.
　The same occurred in Cuba. “Qingdao and Cuba share 
profound cooperation potential in infrastructure, medical 
treatment and tourism. I wish our communication and 
cooperation will yield common prosperity,” said an official 
from the Ministry of Foreign Capital and Foreign Trade of 
Cuba. 
　The three meetings held in the three countries showed the 
commitment of Qingdao to expand and deepen economic 
and trade cooperation with Latin American countries, and 
turned a new page for overall opening-up in the new era. 

Friendly interactions
　China has been the largest trade partner of Brazil for 
many years, while Brazil has been China's largest trade 
partner and investment destination in Latin America. In 
terms of local economic and trade cooperation, Qingdao 
maintains close economic and trade ties with Brazil, which 
is Qingdao's largest trade partner in Latin America.
　The Qingdao delegation's visit to Brazil is a move to 
increase economic and trade cooperation at local levels with 
Brazil and Latin America along the Trans-Pacific Silk Road 
under the Belt and Road Initiative.
　In Sao Paulo, Brazil, the Qingdao delegation met with 
officials of the Sao Paul Transportation Department. Apart 
from the consensus on cooperation in city transportation 
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and port, both sides agreed to further cooperation in technology, talent training and 
business fields.
　On November 2, the Qingdao delegation visited the Foreign Trade Association of 
Brazil (AEB) in Rio de Janeiro.
　A senior official of the AEB extended welcome to the Qingdao guests. He said: 
“AEB will play an increasing important role in promoting China-Brazil economic 
and trade exchanges. AEB is the host for the largest event in South America for 
economic and trade communications in every August, and I hope Qingdao will take 
part next year.” 
　Friendly interactions fruitful.
　During the talks, a dozen of Brazilian companies met with the Qingdao delegation 
over infrastructure, market, cross border e-commerce, trade and investment.
　Qingdao's sincerity for cooperation was felt by the Argentine friends. 
　The Argentine people cherish a deep affection for China. The EMU trains made 
by CRRC Sifang in Qingdao for Buenos Aires have been operating on three major 
intercity lines: Sarmiento, Mitre and Roca, serving millions of passengers. On April 
23 this year, CRRC Sifang received another order for intercity EMU trains from 
Argentina. 
　On November 4, the Qingdao delegation met with representatives of the 

Argentina-China Chamber of Commerce in Buenos Aires on the establishment of 
economic partnership, deepening bilateral economic and trade cooperation, and 
preparation for the “Argentina-Qingdao Bilateral Investment Cooperation Talks” .
　On November 5, CRRC Sifang held a meeting with the officials from the 
Ministry of Interior and Transportation of Argentina. The Argentine transport 
minister promised to support the Chinese company to develop business in 
Argentina, and hoped to see more cooperation projects between Qingdao and 
Argentina in transportation. 
　The Qingdao delegation also visited the Chinese Consulate General in Rio de 
Janeiro, Chinese Embassy in Argentina and the Office of Economic and Commercial 
Counsellor of Chinese Embassy in Cuba. 

Deepening cooperation
　There are quality meadows and ranches on the Pampas Steppe where first-class 
horses are bred. Samina is one of such ranches that breeds quality polo horses, 
operates a polo club and owns quality polo industrial resources. “We attach great 
expectations to the polo hoarse breeding market and polo industry in China,” said 
one of the executives of the company. 
　Laixi, which is located on the other side of the Pacific Ocean, was the host city 
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for the World Leisure Games. On November 4, representatives 
from Laixi ETDZ, Qingdao Hainuo Group and Argentina's 
Samina signed a tripartite cooperation agreement to build a 
ranch in Laixi to breed polo horses and build a polo training 
field to promote high-end leisure game and tourism. 
　In addition to the polo horse project, another cooperation 
project with Brazil was on the way. 
　Qingdao Port is the seventh largest deep-water port in the 
world, while Companhia Vale do Rio Doce (Vale) of Brazil is 
the largest iron ore producer and exporter in the world. On 
November 2, the two giants made a further step forward in 
their bilateral relationship by signing a new framework 
agreement  for  s t ra tegic  cooperat ion and long- term 
development.
　According to the agreement, Qingdao Port will receive 88 
million tons of iron ore from Brazil in three years, accounting 
for one third of the global turnover of Vale. It was agreed by 
both sides that the Dongjiakou Port area will become a 
distribution center for Vale in North China and Northeast Asia. 
　These projects pushed the economic and trade cooperation 
between Qingdao and Brazil, Argentina and Cuba to a higher 
level. 
　According to statistics, 16 projects were signed at the 
meeting sites by the Qingdao delegation, and 6 projects were 
signed on other occasions during their visit to the three 
countries. 
　After the Brazil-Qingdao bilateral investment meeting, 
Qingdao Bureau of Commerce signed an MOU for the 
establishment of economic partnership with the Chamber of 
Commerce of Sao Paulo; Shandong Chamber of Commerce 
for Foreign Communication and Cooperation signed a 
strategic agreement for economic and trade cooperation with 
the Chinese Chamber of Commerce of Brazil; Qingdao City 
Construction Investment Group signed a strategic agreement 

for steel production capacity cooperation with China-Brazil 
Smart Steel Group; Qingdao Sentury Tire Ltd., Qingdao 
Beverage Group, Qingdao New Ocean Line and Qingdao 
Lianhe Youhe Food Co., Ltd. concluded agreements with 
their Brazilian partners respectively. 
　Similar events also took place in Argentina. 
　At the Argentina-Qingdao bilateral investment meeting, 
Qingdao Bureau of Commerce signed an MOU for the 
establishment of economic partnership with Argentina-China 
Chamber of Industry and Commerce; Tsingtao Beer Group, 
Hisense, Qingjian Group and Qingdao Derui Aolan 
Equestrian Co., Ltd. Signed agreements with their Argentine 
partners respectively. Thereafter, enterprises from Qingdao 
and Argentina held “one-on-one” discussions and reached 
cooperation intents in infrastructure, farm produce import 
and food and beverages. 
　Cuba was also faced with similar cooperation and 
development opportunities. In Havana, Haier Group and 
Cuban Electronic Group signed an agreement to boost 
export  of  digital  TV standards,  new energy,  home 
appliances, and cooperation projects for localized production 
and construction of industrial parks. Sinotruck Qingdao 
signed a cooperation agreement with Cuban Oil Company; 
Qingdao Yiruifeng Group reached consensus with Bellotour 
National Tourism Company of Cuba on international 
tourism cooperation; Qingdao Beverage Group and its 
Cuban partner agreed to jointly develop health food and 
beverage market. 
　Latin America is an important region in the Belt and Road 
Initiative, while Qingdao is a key player in the Eurasian 
bridge economic corridor and a strategic pivot city for 
marine cooperation. Qingdao will actively expand local 
economic and trade cooperation with Latin American 
countries along the “Trans-Pacific Silk Road” in the new era.
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Shandong Week in Hong Kong 
Injects Impetus into 
Qingdao-Hong Kong Cooperation

Landscape of Qingdao 
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　On December  4 ,  
2018, before the launch of 
the Shandong Week in Hong 
Kong, the Hong Kong Meeting 
for Qingdao International Investment 
Promotion Consultation Agencies & 
Promotion of Modern Industry Investment 
Policies and Projects was held in Hong Kong. 
　Hong Kong is geographically part  of the 
continental mainland of China. Early in the 1980s, 
some foresighted Hong Kong business people began to 
invest in Qingdao. Now, Hong Kong is Qingdao's largest 
foreign investor, second largest investment destination and fifth 
largest trade partner. As of September this year, Qingdao has 
approved an aggregate of 4948 Hong Kong-invested projects in various 
sectors in Qingdao, and received a total investment of US$30.55 billion 
from Hong Kong investors such as Hutchison Whampoa Limited, China 
Merchants Group, Shangri-La Hotels & Resorts, China National Travel Service 
(Hong Kong) Group and China Resources Holdings. 
　Hong Kong was initially an important window for Qingdao's being connected with the 
outside world, but now, it is a finance and trade platform and a springboard for Qingdao to go 
global. More and more Qingdao enterprises enter the international market through Hong Kong. 
In 1993, Tsingtao Beer became the first Qingdao enterprise to go public in Hong Kong, and 
subsequently, Haier CCT, Qingdao Port and the Bank of Qingdao went public in Hong Kong. Presently, 
there are 11 Hong Kong-listed Qingdao enterprises, injecting impetus to the development of Hong Kong. 
Last year, Qingdao Business Center in Hong Kong was put into operation, offering a platform for bilateral 
investment between Qingdao and Hong Kong . The SOC Qingdao Summit was successfully held this June, greatly 
enhancing the image of Qingdao in the world. 
　Facing enormous opportunities offered by its unique geographical location and role in the Belt and Road Initiative, 
Qingdao is standing at a new starting point, looking to boost all-round, multilevel cooperation with Hong Kong.
　The promotion meeting on December 4 attracted 260 people, including executives and representatives of the Liaison Office of 
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the Central People's Government in Hong Kong Special Administrative Region, Hong Kong 
Trade Development Council, the Chinese General Chamber of Commerce, Hong Kong 
Commerce & Industry Association, Florence Chamber of Commerce and Industry of Italy, and 
Hong Kong based transnational companies such as Shimao, Sunac, CITIC, Cheung Kong 
Holdings, and Hutchison Whampoa as well as relevant departments of Qingdao.
　In the initial period of reform and opening-up, Hong Kong served as a bridge linking 
Qingdao to the rest of the world, as well as an important economic and trade partner of 
Qingdao. This year marks the 40th anniversary of reform and opening-up in China, and 
promotion events held by Qingdao in Hong Kong have profound significance. Qingdao invented 
a new pattern of promotion by inviting globally known consulting agencies such as PWC, 
KPMG, Ernst & Young and Deloitte to jointly promote Qingdao and issue “Joint Report for 
Annual Operation of Foreign-Invested Enterprises” , which attracted extensive attention from 
institutions and enterprises in Hong Kong. 

Qingdao in the eyes of globally known consulting agencies
　The professional promotion of Qingdao by PWC, KPMG, Ernst & Young and Deloitte dates 
back to last year's Shandong Week in Hong Kong, during which an Agreement for Investment 
Promotion by Intermediaries was signed between Qingdao and the four global consulting firms, 
as a new move to attract investment. This year, this pattern was adopted in Hong Kong, with the 
four global consulting firms disseminating investment information among the attendees based 
on their understanding of Qingdao.
　“This kind of promotion provides more enterprises with balanced and accurate information 
for investment, and will deepen the cooperation,” said Wang Zaixing, the founding chairman of 
Hydoo International Holding Limited, “It is an all-new pattern of promotion used in Hong Kong 
by governments of provinces and municipalities from the mainland.”
　Below are the extracts of their descriptions of Qingdao, including its business environment 
and development potential, and cooperation between Qingdao and Hong Kong.

PriceWaterhouseCoopers (PWC): Qingdao, a city of opportunities in the era 
of internationalization 

　According to the global city ranking by an international authoritative institute and the “City 
of Opportunities” by PWC based on 26 key cities nationwide, Qingdao is growing quickly 
towards an international advanced city, with the increase of the international growth force 
hitting 16%, the most eminent among all the indexes. The Inventory of World Cities 2018 
released by the Globalization and World Cities Research Network (GaWC) shows that Qingdao 
rose from the 193rd place in 2012 to the 127th place and from Class “Gamma+” to Class “Beta-” 
in 2018, becoming a “Second-tier World City” .
　PWC believes that so long as Qingdao maintain the current advantage and development 
orientation, it will basically become a regional international trade central city in Northeast Asia 
by 2020, and by 2035, it will be built into a vigorous opening-up international marine city with 
unique characteristics, strong innovative impetus, humanized culture and beautiful environment. 
Hong Kong is known as an “oriental pearl” and enjoys rich experiences in the development of 
an international trade center, international finance center, global industry center, global 
information center and in building international city brand and free port, which should be 
learned and borrowed by Qingdao. 

　At present, Qingdao is exploring new patterns of opening-up based on Hong Kong’ s 
experience and development pattern in a bid to bring the opening-up to a new level.
　Through the innovative “massive enterprise survey” campaign, some large-scale project were 
introduced to Qingdao, including Airbus helicopter at a cost of € 100 million, the national 
laboratory of Virtual Reality/Augmented Reality Technology and Application of Beijing 
University of Aeronautics and Astronautics and the north production base of Wuchang 
Shipbuilding Group, which greatly enhanced the industrial base and instilled new blood to the 
international competitiveness for Qingdao. 
　The (2016/2017) Assessment Report on the Implementation of Qingdao's International City 
Strategy and the Vision of Qingdao's International City Strategy issued by PwC indicates that 
among the 100 projects, the 87 key projects were nearly completed and the 13 supporting projects 
were basically completed, with a comprehensive score of 4.7/5 points, showing initial 
achievement in high-level opening-up and internationalization. Taking Shanghai, an advanced 
international city in China as a benchmark, Qingdao’ s international support scored the highest 
100 points, while international competitiveness, international growth force and international 
appeal scored 84.1, 88.4 and 65.5 points respectively. Last month, the Qingdao experience in 
“carrying out its international city strategy and higher-level opening-up” was highly commended 
by the State Council.

Ernst & Young: Qingdao will become an international trade and logistics hub 
with new opportunities provided by the construction of the SCO local 

cooperation demonstration zone.
　Ernst & Young believed that the SCO Qingdao Summit instilled new impetus to the integration 
of Qingdao into the Belt and Road and internationalization of Qingdao in four aspects, namely, 
international infrastructure connectivity, creation of internationalized investment environment, 
foreign economic and trade cooperation and channeling global industrial resources. 
　First, as a coastal open-up city in China and an international port city, Qingdao has signed 22 
sister port agreements with ports all over the world, established friendly or friendly cooperation 
relationships with 69 cities and economic and trade partnerships with 97 cities worldwide, thus 
expanding economic and trade cooperation along the Belt and Road and enlarging its “circle of 
friends” . In addition, Qingdao has established 9 overseas business centers across the world. So 
far, Qingdao has established cooperative industrial parks in countries and regions along the Belt 
and Road such as Russia, Belarus, Uzbekistan, Kazakhstan, Tajikistan, Kyrgyzstan, Japan, R.O.K., 
Singapore, Cambodia, Malaysia, Pakistan, Romania, Hungary and Czech. 
　Second, according to Ernst & Young, Qingdao is an important international hub connecting 
“Japan, Korea and Asia-Pacific in the east, Middle Asia and EU in the west, ASEAN and South 
Asia in the south, and Russia and Mongolia in the north” with land transportation routes across the 
Eurasian Continent. These are natural conditions for an international multimodal transportation 
hub. Among the major port cities in Northern China, Qingdao is an important international trade 
port and marine transportation hub with high level of internationalization and leading throughput 
capacity. There are already international railway liners for multimodal transportation, and upon the 
completion of the new airport, Qingdao will become a regional air transportation hub of world 
advanced level.
　Third, the construction of the SCO local cooperation demonstration zone is underway in 
Qingdao in a pattern of “logistics piloting, trade expansion, capacity cooperation, cross border 
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development and twin-park interaction” to expand cooperation with Europe and Asia-Pacific Region. 
Create local economic and trade cooperation demonstration city under the Belt and Road Initiative, local 
economic and trade cooperation demonstration city under the framework of China-Japan-Korea Free 
Trade Agreement, local economic and trade cooperation demonstration zone under the framework of 
China-East-Europe 16+1, local economic and trade cooperation demonstration zone under the 
framework of ASEAN 10+3, integrate into China-Mongolia-Russia economic corridor, expand Latin 
American and African markets, and build a “maritime exit” connecting the countries in Central Asia and 
the Asia-Pacific market based on these demonstration zones. 
　Based on the above, Ernst & Young believed that Qingdao will play an important role as an 
international trade and logistics hub, and, being an important international port, Qingdao will serve as a 
comprehensive sea/land portal connecting the “Maritime Silk Road” and the Silk Road economic belt. 
Leveraging the geographical location, Qingdao will join hands with Hong Kong to play important roles 
in the new Eurasian continental economic corridor, and as a "key nodal city in the new Eurasian 
continental economic corridor" and a "strategic pivot for maritime cooperation" in the Belt and Road 
Initiative, Qingdao enjoys considerable development potential.

KPMG: Qingdao is the best investment destination with simplified administration 
procedures and excellent administration services.

　Established in 2006, KPMG Qingdao Branch witnessed the improvements of Qingdao's business 
environment.

　According to KPMG, Qingdao is stepping up the reform to simplify administration 
regulations and enhance services to foreign investors in a bid to create an international business 
environment with the least administration approvals and the best services and requiring the 
shortest waiting time in China. A series of policies are instituted and a series of services are 
provided to foreign-funded enterprises, including the “Action Plan for ‘Internationalization+’ in 
Qingdao (2018/2019)” , several symposiums a year for foreign investment; survey of 
foreign-funded enterprises on an annual basis, issuance of “Assessment and Analysis Report for 
Foreign Capital Investment Environment” , resolution of problems relating to foreign investors, 
the “Year of Business Environment Enhancement” campaign, 9 specific measures such as the 
establishment of four-level joint services for foreign-funded enterprises. In addition, Qingdao 
released 57 measures for targeted modern industry investment promotion, organized 30 
professional investment promotion teams, and prepared 65 key projects for the cultivation of 
new growth drivers in order to invite investment from the world. 
　Qingdao was recommended by Dow Jones & Company as 2017 China’ s investment city 
receiving the most international attention, and was listed by Forbes as one of the Top 10 
business cities in mainland China in 2017.
　Qingdao is a magnet for foreign investment and one of the cities that received the most 
intensive investment by Fortune 500 businesses. According to statistics by KPMG, foreign 
investors who intend to exploit the Chinese market usually select Qingdao as their investment 
destination based on their independent surveys. The mode of investment in Qingdao by foreign 
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businesses depends on the favorable business environment and the support from local 
government. The foreign-funded enterprises in Qingdao maintain stable operation and the 
accumulative investment keeps rising.
　KPMG insisted that the major reason for the excellent performance of FDI in Qingdao is 
the favorable business environment which makes Qingdao a “cosy harbor” for foreign 
investors. 
　According to statistics, 72% of the foreign-funded businesses are satisfied (excluding 
“comparatively satisfied” ) with the investment environment in Qingdao, especially the 
environment for market development, technology innovation, administrative services and 
humanity. In addition, foreigners working in Qingdao are very satisfied with their living 
environment.
　KPMG was of the view that such satisfaction was achieved through result feedback 
mechanism in Qingdao, under which every problem must be addressed and every question 
must be answered. A “key foreign-funded enterprise service ambassador system” was 
instituted to create an administration and service environment in which the voice of the 
enterprises was given audience to and the confidence of them was cemented. The economic 
structure was optimized, the strategic emerging industries were developed, and great efforts 
were made to protect and encourage innovation. Services were provided to the new type of 
business, new technologies and new enterprises and at the same time, the new types of 
business, new technologies and new enterprises were duly regulated in a scientific way to 
create an industrial environment for cultivation of new growth drivers and development of 
new economy. Multiple measures were taken to deepen the foreign investment system reform 
and support the foreign-funded businesses in legal enforcement, financing and human 
resources so as to create an internationalized business environment where domestic and 
foreign investors are treated equally. 

Deloitte: Qingdao is hatching potential “unicorns” through targeted 
modern industrial investment promotion.

　According to Deloitte’ s statistics, 65% of the enterprises listed in “Deloitte-Qingdao 
High-tech & High Growth Top 20” are engaged in intelligence manufacture and life science, 
70% of Qingdao’ s enterprises in the list had revenues of RMB 50 – 500 million, while 44% 
of the enterprises across the nation in the list had revenues of RMB 100-500 million; five of 
the “Top 20” enterprises in Qingdao which experienced the fastest growth had an average 
growth rate of 6946% in three years, while the same average rate for all the enterprises in the 
list stood at 1992%. In another list entitled “Deloitte – Qingdao’ s Future Star Enterprises” , 
the majority of Qingdao’ s enterprises are engaged in robot, internet and high-end 
manufacture, while the majority of the enterprises across the nation in the list are engaged in 
AI and Fintech. 
　At present, Qingdao is executing international city strategy, stepping up a new round of 
high-level opening-up, cultivating new growth drivers, striving for quality development, 
integrating capital introduction with the introduction of technology, concept, market, talents, 
resources, management, modes and business activities. Under the comprehensive strategic 

plan focusing on “three bays and three cities” and “emerging north” , Qingdao is working 
hard to build a stronghold for smart manufacture, global innovation park and world-quality 
bay area. Being a "key nodal point in the New Eurasian continental bridge economic corridor" 
and a "strategic pivotal city for maritime cooperation" in the Belt and Road Initiative, 
Qingdao is in the process of integrating into the Belt and Road and building three major 
systems, namely, modern trade system, targeted modern industrial investment system and 
modern consumer economy system, and an international marine city with global influence. 
　Deloitte held that the atmosphere for city development in Qingdao provided solid 
foundation for the incubation of potential “unicorn” enterprises. 
　Deloitte (China) and Qingdao signed an MOU for setting up “Qingdao Service Center for 
SME Startup and Innovation” for the development of “unicorns” . Its mission is to provide 
general services to SME, boost industrial development, foster innovation group, give aids to 
creation leaders, cultivate industrial operation and provide professional support to the 
government. 
　Deloitte suggested that SME should be developed through innovation and capital. 
Therefore, great efforts should be made to step up targeted investment promotion. A pool of 
potential quality enterprises should be discovered through such activities as electing through 
appraisal hi-tech and high growth enterprises in Qingdao, enterprises should be assisted 
through road show to get access to capitals like PE/VC, and prepare plans for IPO and future 
development. To find out hidden champions and industrial leaders of subdivided sectors 
through Mayor’ s Cup and Deloitte central data bank for industrial innovation cooperation 
under the help of the governmental ecosphere. To help enterprises with innovation diagnosis, 
provide professional services to enhance incubation and management, tap the potential of the 
enterprises themselves to foster future “unicorns” . To help enterprises to contact the 
excellent enterprises and projects in Israel and the Silicon Valley in America, to cooperate 
with the Bay Area Council of America to establish long-term cooperation mechanism, and 
cooperate in regional and batch-size projects.

Release of annual report 2018 Qingdao Annual Report for the Operation of 
Foreign-funded Enterprises

　The “2018 Qingdao Annual Report for the Operation of Foreign-funded Enterprises” was 
first released at the Qingdao promotion meeting in Hong Kong. Based on concrete data, the 
Report depicted a vivid picture of the operations and revenues of the Qingdao-based 
foreign-funded enterprises in 2018, giving a favorable impression of healthy development and 
satisfactory profits, and showing a momentum of constant development of foreign-funded 
businesses under the consistently enhanced international business environment in Qingdao. 
　According to the Report, by the end of last year, there were 6713 foreign-funded going 
concerns in Qingdao, taking 43% of the total in Shandong province and ranking 3rd in 
sub-provincial cities in China, with a total investment of US$82.23 billion, up 17.3% y-o-y; 
1.57% of the businesses in Qingdao were foreign-funded, which contributed 30.8% of 
export/import volume, 12.5% of fiscal revenue, and employed 380,000 workers. 
　There are some “giants” among these foreign-funded enterprises. In 2017, there were 170 
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foreign-funded enterprises each having an investment over US$100 million, 
30 more than in 2016, with a total foreign investment of US$39.15 billion, 
up 26.3%. Among these foreign-funded going concerns, 2413 were South 
Korean firms, taking 35.9% of the total and ranking top among all the 
foreign capital resource countries. 
　It is worth mentioning that under the increasing pressure of economic 
downturn, foreign-funded enterprises in Qingdao remained robust. 
　According to the Report, ROI of foreign-funded enterprises in Qingdao 
experienced rapid growth. The total operating revenue of foreign-funded 
enterprises in Qingdao hit RMB 412.89 billion in 2017, up 6.7% y-o-y, 
gross profits stood at RMB 29.33 billion, up 18% y-o-y, and net profit 
climbed to RMB 22.25 billion, up 27.5% y-o-y, with the growth of gross 
profits and net profits exceeding that of foreign capital utilized in the same 
period. 
　Hong Kong is the No. 1 foreign capital resource to Qingdao. In 2017, 
there were 1403 Hong Kong going concerns in Qingdao, taking 20.9% of 
the total foreign-funded going concerns in Qingdao, with a total investment 
of US$42.26 billion, a registered capital of US$26.43 billion and paid-in 
capital of US$15.51 billion, taking 51.47%, 52.9% and 49.6% of the total 
foreign-funded going concerns in Qingdao respectively. The total operating 
revenue of Hong Kong funded enterprises in Qingdao hit RMB176.59 
billion in 2017, total tax paid reached RMB 14.01 billion, and gross profits 
stood at RMB 12.76 billion, taking 42.8%, 48.2% and 43.5% of the total 
foreign-funded going concerns in Qingdao respectively. Hong Kong’ s 
going concerns in Qingdao employed 109,000 workers, taking 28.7% of the 
total foreign-funded going concerns in Qingdao.
　Looking at the industrial distribution, we may find that secondary 
industry has the largest number of foreign-funded enterprises, totaling 3607, 
with a total investment of US$34.94 billion, while tertiary industry boasts 
the largest investment amount in a total number of 3003 enterprises. 
　Undoubtedly, the Report has greatly strengthened the confidence of 
foreign-funded enterprises in Qingdao. 
　“Usually, local governments are keen on attracting foreign investment. 
This is the first time we understand completely the overall development 
through such a Report. Such information is vital to us in understanding the 
market and making decision for future cooperation,” said Liu Yajun, vice 
economic director of the Liaison Office of the Central Government in the 
Hong Kong SAR, who highly appreciated the efforts made by Qingdao in 
serving foreign-funded enterprises and the support rendered to them.

Landscape of Qingdao 
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New Investment Opportunities in 
Qingdao’s Private Sector

　In the last 40 years of reform and opening-up, the private economy is playing an irreplaceable role in the 
Qingdao's economic development by contributing 49 percent of the city's total revenue, creating 76 percent of jobs, 
establishing 85 percent of hi-tech businesses and gaining 97 percent of market share. In addition, the private 
economy contributed 60 percent of foreign trade volume and played a significant role in the city's “going global” 
strategy.
　Qingdao is set to build an international marine city in the new era, and aggressively explores the path to help 
private economy to go through the “growing pains” period. For instance, an office of the guiding panel for private 
economy development was set up, and policies and measures such as “20-item policies” for the development of 
private economy were introduced. These measures provided support for the incubation, growth and development of 
private businesses.

　Symposiums for private businesses was held recently in Qingdao following 
the symposiums held in national and provincial levels, visits were paid to private 
firms by government officials, meetings on Qingdao's investment policies in 
private economy and projects were held in Shanghai, and measures and policies 
supporting quality development of private economy were taken. These moves 
brought forth precious opportunities for private entrepreneurs to develop their 
businesses to a higher level. 

Development dialogues
　On November 17, a symposium for private enterprises was held in the 
conference hall of the Qingdao municipal government. During the three-hour 
meeting, eleven entrepreneurs spoke in turn about the development of private 
businesses, problems and difficulties they encountered, and offered suggestions.
　Zhang Jiangting, secretary of the CPC Qingdao Municipal Committee, 
listened carefully, took notes, and asked questions occasionally. 
　This meeting inspired the entrepreneurs and encouraged them to make 
investments in the private sector. 

Scenery of Mt. Laoshan
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　“This type of face-to-face communication made me feel like bathing in the 
spring wind,” said Yu Dexiang, chairman of Tgood Group. When he mentioned 
in his speech that Zhang Jiangting helped his company solve a lot of problems 
during an inspection of his company. “How many of the problems you 
mentioned during my inspection of your company have been resolved so far?” 
Zhang asked. “All have been solved,” Yu answered. Zhang nodded with 
satisfaction. 
　“Some 15 task teams have been organized recently in Qingdao to serve 
private businesses, and one is in our company now to help solve problems,” 
said Li Jianzhi, chairman of Qingdao New Energy Solutions Inc. (NESI), 
who was greatly moved by the considerate services provided by the task 
team.
　The straightforward questions raised by entrepreneurs were all 
responded promptly.
　Xu Gongzao, chairman of Liqun Group, said in his speech: “Traffic 
restriction is imposed on many roads in Qingdao, giving rise to 
difficulties for our distribution trucks and subsequent high fuel costs 
and toll gate charges. We hope that such problems are resolved and 
extra burdens alleviated.” Upon hearing these words, Zhang 
Jiangting requested the officials to make investigations and find out 
solutions. His prompt response were well received by private 
entrepreneurs.
　“We should love the enterprises as we love our eyes, treat 
private entrepreneurs as our loved ones, and enhance business 
environment as we enhance ecological environment,” said 
Zhang Jiangting, stressing that more time, efforts and care 
should be devoted to the development of private businesses 
and the entrepreneurs, and he was always ready to serve the 
enterprises.

Building a first-class business environment 
　High costs, high threshold of market access and heavy 
tax burdens are the greatest problems many private 
enterprises are faced with. How to solve these problems? 
Qingdao has made some positive explorations and 
attempts.
　The first step was to visit enterprises extensively 
and carry out investigations to find out the real 
situation there. So far, 10820 visits have been made 
to 8271 private firms, which helped the signing of 
609 new projects at a total cost of RMB 761.722 
billion, with 2064 more projects either under 
negotiation, in preparation or under construction. 
These data evidence the achievement of the 
“massive enterprise survey” campaign in which 
private business took a significant proportion. 

These visits, survey and sincere and hands-on 
services laid solid foundation for cooperation. 
　Quality service is the first step to creating a 
first-class business environment. By deepening 
s y s t e m  r e f o r m  a n d  p r o v i d i n g  “ o n e - s t o p ”  
administrative approval services, Qingdao has greatly 
optimized the administrative approval processes and 
reduced the administrative approval time for private 
investment projects.
　At present, it requires only 3 workdays to register a 
company, and the control over market access will be 
further relaxed to create an easy and prudent atmosphere 
for the development of new economic business activities. In 
addition, a service platform for private economy will be built 
to create a fair competitive environment for the development 
of private economy.
　It is worth mentioning that in 2017, the Opinions on 
Nurturing Market Players and Developing Private Economy 
was released to relax market access control and lower the 
threshold for business startups. A business will be approved so 
long there is no explicit prohibition, and business license will be 
issued before the required permits are obtained. The restriction on 
the business venue has been relaxed, and the enterprise resident 
declaration and commitment system has been implemented; a 
venturing business can get a maximum of RMB 450,000 secured 
loan, a business will get a one-off bonus in the amount of RMB 2 
million upon entering “China's Top 500 Private Businesses” , and the 
ceiling of annual taxable turnover for a small and micro business 
eligible for half reduction of corporate income tax has been raised from 
RMB 300,000 to RMB 500,000. Through these 20 preferential policies, 
concrete benefits have been received by private businesses. 
　Creating a favorable environment for innovation and business startups 
is necessary for private economic development.
　A group of national-level platforms such as the National Laboratory for 
Marine Science and Technology, the National High Speed Train Technology 
Innovation Center and the Deep Sea Base help Qingdao to become a city of 
innovation and business start-up. Qingdao is home to 30 percent of 
marine-related academicians nationwide, 40 percent of marine-related 
high-end R&D platforms and 50 percent of international advanced 
marine-related technology in China. In addition, there are 96 national-level 
incubation carriers in Qingdao where swarms of innovation talents and teams 
have been attracted by a series of policies encouraging and promoting innovation 
and startup. With a total of 1.87 million talents, Qingdao has been listed as “the 
most attractive cities in the eyes of foreign talents” for seven consecutive times, 
and with a favorable business startup environment, there are now 1.30 million 
private economic market players in Qingdao, ranking top in Shandong Province. 

Landscape of Qingdao 
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　Being a “city of brands” , Qingdao has developed a modern industrial system with 
solid foundation and unique characteristics, and has nurtured a group of famous 
brand enterprises such as Haier, Hisense, Tsingtao Beer, and CRRC Sifang, and a 
cluster of private enterprises such as Tgood, Bright Moon Seaweed Group, Mesnac, 
and Red Collar (Cotte). The total output of enterprises above designated scale in 
Qingdao exceeded RMB 1.8 trillion, and modern service sectors such as wealth 
management, finance, tourism and e-commerce are booming, thus providing 
favorable soft environment for the development of private businesses. 
　The construction of international city is another characteristic of Qingdao’ s 
business environment. Mayor Meng Fanli called to speed up the internationalization 
of enterprises, market , industries, industrial parks and the city, and to launch a 
“business environment improvement year” to create a first-class international 
business environment for quality development of private economy in accordance 
with the practices of advanced cities at home and abroad.
　At present, several functional departments in Qingdao are formulating financial 
service policies for micro and small-sized private businesses. In addition, guidelines 
for supporting publicly listed companies will be released soon. 

New cooperation opportunities 
　These pragmatic and innovative measures have not only reassured private 
entrepreneurs, but also offered new investment and cooperation opportunities.
　Last year, “57 investment policies for targeted modern industry investment 
promotion” were introduced to break the “glass ceiling” and other kinds of 
restrictions and barriers the private businesses are facing and help them to solve 
problems in getting investment approval, and adopt flexible labor system allowing 
manufacturing enterprises to employ seasonal workers in peak production seasons.
　Besides, 30 professional investment-promotion teams were organized to solicit 
international investment in targeted industries, including private investment 
promotion teams to provide specialized services for private investors in Qingdao. 
　On November 15, a meeting on Qingdao's private investment policies and projects 
was held in Shanghai.
　The meeting was fruitful. Representatives from 200 private enterprises and 
organizations such as Shandong Chamber of Commerce, Jiangsu Chamber of 
Commerce, Guangdong Chamber of Commerce and Zhejiang Chamber of 
Commerce attended the meeting. A total of 24 projects were signed at a total cost of 
RMB 84.72 billion, covering new generation IT, high-end equipment manufacture, 
new energy and new material, medical and health care, modern finance, culture and 
creation etc. 

　Among these projects, there are some that represent high-level, precision and 
advanced industrial technology such as the Haisi international city project by 
Shanghai Shimao Group at an investment of RMB 30 billion, the TOD health 
beehive project by Fuxing Group and Xinghong Industrial Holding Group at an 
investment of RMB 10 billion, the Zhongnan GI Special Opportunity Investment 
Fund Partner Project by Zhongnan Holding Group (Shanghai) Assets Management 
Company at an investment of RMB 1 billion, the New Energy Automobile 
Production Base project by Dianka Automobile Technology Co., Ltd at an investment 
of RMB 2.68 billion, and the Zhongqingke New Material and Intelligence Sensor 
Science and Technology Industrial Park project by Shanghai Silicate Research 
Institute at an investment of RMB 4 billion. These high-end projects manifest the 
confidence of private entrepreneurs in doing business in Qingdao. 
　Wang Xun, vice president of Shandong Chamber of Commerce and chairman of 
Ruijiake Investment Holdings Co., Ltd., was very confident on the development 
prospect in Qingdao: “I am from Zhucheng and I was yearning for Qingdao as a 
child. Qingdao is attractive in both natural and economic environment. I invested in 
the e-mobile park (Qingdao) project in Hongdao Economic Zone this June. That has 
been my wish for many years. I believe I will enjoy the cooperation in Qingdao.”
　Such confidence and trust has boosted the morale of the private entrepreneurs in 
Qingdao. 
　“We will increase RMB 20 billion investment in Shandong and Qingdao to build 
6-8 large-scale comprehensive industrial clusters, with focus on modern agriculture, 
ecological restoration and targeted poverty-relief,” said Deng Cheng, CEO of New 
Hope Liuhe Inc.
　Li Peixue, chairman of 3D Focus, said that his company was cooperating with 
many superior manufacturers, 3D printing enterprises and research institutes and 
colleges to establish Shandong Fast Manufacturing Industry (3D printing) Innovation 
Center for the R&D of core technology. 
　The success of the SCO Qingdao Summit opened a new era of international 
metropolis for Qingdao, offering new opportunities to private economy. 
　The Qingdao China-SCO Local Economic and Trade Cooperation Demonstration 
Zone will focus on the development of logistics, trade, capacity cooperation, cross 
border development and interactive operation between parks, and develop five major 
industrial clusters on modern logistics, modern international trade, manufacturing 
and processing, modern services, and public services. Entrepot trade and cross border 
e-commerce with Japan, South Korea, ASEAN, South Asia and countries along the 
Belt and Road will be developed. So there will be a great opportunity for the 
development of private enterprises in Qingdao.
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　“In order to build an international ocean city in line 
with first-class international standards, and create an 
international business environment, Qingdao is 
executing an international city strategy including city 
infrastructure construction and increasing international 
communication and cooperation,” said Gao Junjie, 
Partner of the Innovation Department of Price 
Waterhouse Coopers (PWC) in a speech entitled 
“Qingdao,  a  Ci ty  of  Oppor tuni t ies  under  the  
Background of Internationalization in a New Era” 
a t  a  m e e t i n g  f o r  i n t e r n a t i o n a l  i n v e s t m e n t  
promotion/consulting agencies & promotion of 
investment in Qingdao's modern industries held in 
Beijing on October 18, 2018.
　The meeting attracted over 300 attendants including 
representatives of world Fortune 500 and transnational 
companies, foreign organizations, chambers of 
commerce and associations in China, representatives 
from China's Top 500 and known enterprises, and 
international investment promotion/consulting 
agencies in Qingdao, officials from the Ministry of 
Commerce, and government departments at various 
levels as well as economic areas in Qingdao. Regional 
economic development plans, investment policies and 
measures, and professional teams for promotion of 
investment in modern industries were announced at the 
meeting, which was themed “New Era, New Growth 
Drivers and New Vision” .
　“Investment environment is the number one 
consideration for an investor. Qingdao boasts unique 
natural resources and a favorable geographical 
location, and the transformation of growth drivers and 
construction of the demonstration zone for China-SCO 
local economic and trade cooperation in Qingdao 
brought new development opportunities. Besides, the 

Landscape of Qingdao 



052 053A City of Dreams 
Qingdao

A City of Dreams 
Qingdao

Page 10, October 25, 2018 Page 10, October 25, 2018

continuously improving investment environment and favorable policies are truly 
appealing to investors,” said Yang Ying, Vice CEO of Pfizer Investment Co., Ltd.
　Fourteen projects involving a total investment of RMB 50 billion were signed at the 
meeting, covering headquarters economy, finance, internet-of-things, test and 
inspection, entertainment, tourism, culture and education, new energy, circular 
economy, intelligent manufacturing and modern agriculture. Among these projects, the 
hazardous waste treatment headquarters project of China Recycling Resources 
Development Co., Ltd in the West Coast New Area will involve strategic establishment 
of new projects and acquisition projects nationwide, with a total investment of RMB 
17.5 billion; the Pantao Flower Valley project in Pingdu will focus on the development 
of agricultural tourism, with a total investment of RMB 10 billion; the equity 
investment fund cooperation project in Laixi will concentrate on equity investment in 
emerging strategic industries such as new energy and new materials to boost the 
transformation of growth drivers, with a total investment of RMB 10 billion. After the 
meeting, the delegates from enterprises held discussions with the officials of government 

departments and economic areas from Qingdao.
　It is reported that since 2013, some 40 transnational companies, agencies and 
financial institutions have been designated as Qingdao's investment advisers, which 
meet on an annual basis in Beijing, Shanghai and Hong Kong. Under the theme of 
“New Era, New Growth Drivers and New Vision” , discussions were held on the 
opportunities brought by the construction of the demonstration zone for 
China-SCO local economic and trade cooperation and the shift of growth drivers in 
Qingdao. Delegates from Qingdao's international investment advisory institutions 
such as PWC, Deloitte, Ernst & Young, KPMG, Pfizer Investment, CBBC, Allianz 
Insurance, the Bank of Tokyo-Mitsubishi UFJ and Infiniti, and representatives from 
30 Fortune 500 and transnational companies, leading industrial enterprises, known 
Chinese companies and organizations such as Nestle, Siemens, Philips, Novartis 
AG, CJ, AstraZeneca Plc., Johnson & Johnson, Caterpillar, UPS, Sumitomo, 
Capital Land, Zurich Property Insurance, ACE Insurance, Tesla and Maersk 
attended the meeting.

Landscape of Qingdao 
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Qingdao, 
an International Ocean City

Written by Song Xiaohua

　At present, Qingdao is executing its international city strategy and speeding up the 
internationalization progress in five aspects, namely, internationalization of enterprises, 
market, industries, parks and the city. Undoubtedly, it is a tremendous project in both 
material and spiritual terms. To ensure the success of this project, a high-level “think-tank” 
- Qingdao Municipal Advisory Committee for International City Strategy (QMACICS) was 
formed by world-known experts and scholars in a bid to provide scholarly advice and 
assistance in the construction of an international ocean city.
　So far, QMACICS has held two plenary sessions, and the attendees include senior 
diplomats, known experts, scholars and transnational corporation executives from over 20 
countries such as Germany, Japan, South Korea, Singapore and Thailand, covering finance, 
trade, foreign affairs, planning, tourism, environmental protection, conference and 
exhibition, transportation, ocean science and law. Their opinions and suggestions have 
been documented or adopted in the city construction.
　The second plenary meeting of QMACICS was held just days ago, on which experts 
from nearly 20 countries put forward proposals for the construction of an international city 
in Qingdao. Their proposals were categorized to enrich the connotation of the international 
city strategy. Some of them will be adopted in the construction of an international city.

Leveraging the natural advantage
　Taking into account the regional advantage as one of the first coastal cities in China 
opening to the outside world, Qingdao spares no effort to build an international ocean city. 
The meeting was held under the theme of “Building an International Ocean City: Opening-Up 

Landscape of Qingdao 
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and New Growth Drivers under the Background of Globalization” , which 
found an echo among the attending experts.
　“Ocean is the greatest advantage and best name card for Qingdao. 
Building an international ocean city requires both hard power and soft power 
as far as marine economy is concerned. Qingdao should become a pilot area 
for the reform of marine economy and a demonstration zone for marine 
ecologic development in China,” said Long Yongtu, co-chair of the Global 
CEO Conference and director of the Experts Advisory Committee on 
Qingdao's International City Strategy.
　Kim, the China Regional COO of CJ Group, also expressed his admiration 
for Qingdao's marine resources. “Qingdao has rich marine resources and a 
lot of research institutions, such as the Ocean University of China. 
World-class marine food research and production centers should be 
established in Qingdao to make full use of the resources and to attract 
world-leading marine food companies, R&D organizations and experts.”
　Jens Christian Posselt, Partner of BDP Management Consulting, was 
totally unreserved in praising the city of Qingdao: “I'm excited each time I 
come to Qingdao by its clean streets, beautiful scenery and fast-growing 
economy.” He talked about the development of marine industries in 
Germany, such as environmental measures taken at the port of Hamburg, 
establishment of marine industry clusters and logistics so that SMEs are 
linked up, and expansion of the transportation network to improve the 
capacity. He hoped that Qingdao might learn the good practices from 
Germany and build marine industries with its own characteristics. 
　Talking about Qingdao’ s advantages in marine research, Hu Jinyan, 
secretary of the Qingdao University CPC Committee, said: “Qingdao is 
home to over 30 percent of China’ s marine research institutions, over 50 
percent of high-level marine experts and scholars and 70 percent of 
marine-related academicians.” He proposed that marine research institutions 
and talents work together to form a synergy in marine research. 
　Nabhasporn Bhuttarichval, consul-general of Thailand in Qingdao, offered 
her insight on Qingdao's development. “Qingdao must do its utmost to 
improve its image in order to become an international city.” She suggested 
that Qingdao should nurture some brands in marine industries such as sea 
food, seascape and sea sports by which foreigners are impressed in Qingdao.

Nurturing new name cards
　Brand-building is especially important to Qingdao, a “city of brands” in 
China, in the building of an international city. 

　Li Mingde, director of Intellectual Property Center of the Chinese 
Academy of Social Sciences, said that he believed that investments in 
industrial and cultural projects in Qingdao would make a city known. 
Therefore, more efforts and investments should be made in brand building 
and intellectual property protection in order to enhance the business 
environment and promote industrial and city development. 
　As the only pilot area for wealth management and financial reform in 
China, wealth management has become a golden brand for the construction 
of an international city in Qingdao. 
　Chen Kai, chief partner of Ernst & Young Popular Financial Services, was 
of the view that financial service plays a critical role in city development, 
and economic development must be supported by financial services, 
especially in the liberalization and facilitation of trade and investment, 
construction of industrial parks and zones, industrial upgrading under the 
Belt and Road Initiative, and the development of marine economy. Qingdao 
should take advantage of the construction of the pilot area for financial 
reform, borrow London's experiences in the construction of an international 
financial center, and attract investment worldwide to boost the development 
of Qingdao into a central bay area. 
　The unique and beautiful eco-environment is also a favorable condition 
for Qingdao to implement its international city strategy. Prof. Mi Hong from 
the Public Administration School of Zhejiang University said that Qingdao 
has 600 old-people’ s houses capable of providing combined medical 
treatment and old-age care, and over 1400 community old-people’ s houses, 
ranking first in China in terms of soft power to combine medical treatment 
and old-age care. He suggested that Qingdao is very suitable for the 
development of migrant old-age care services.
　Prof. Mi Hong further suggested that a Qingdao Blue Valley science 
forum should be established to make full use of the environmental advantage 
and research strengths to attract high level talents. Research may be 
conducted on the scale of the forum that 100 research subjects are addressed 
per year. Based on that, international conferences may be held to enhance the 
city's soft power.
　The level of civility of a city can be reflected in its traffic situation, which 
is important to the construction of an international city. Qingdao's practice 
that motorists should yield to pedestrians at pedestrian crossings was hailed 
by Lu Huapu, director of the Institute of Transportation Engineering of 
Tsinghua University. “The marked crossings in Qingdao truly provide safe 
protection for pedestrians crossing the road. Its transportation infrastructure 
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has attained a high 
level. I think that traffic 
big data can be shared is  
essential to an international city. I 
hope Qingdao will make further 
progress in traffic management.”

Higher-level opening-up
　Qingdao attaches importance to the opinions and 
suggestions of experts on city construction.
　Zhang Jangting,  secretary of the CPC Qingdao 
Municipal Committee, said at the meeting that the only way 
for Qingdao to becoming a modern international metropolis is to 
implement the international city strategy. He pointed out that Qingdao 
must draw on the wisdom of the masses, especially the insight of scholars 
and experts to consummate this ambitious goal.
　Norbert Egger, former mayor of Mannheim, Germany, and honorary citizen of 
Qingdao, published a book in Germany entitled “Qingdao, a Gate to the World” . He 
pointed out in the meeting that Qingdao had one of the largest sea ports in the world and 
enjoyed well-developed sea, land and air transportation facilities. He hoped that Qingdao 
would launch railway liners to transport commodities from Japan and S. Korea to Central 
Europe and attract more Belt and Road member nations to join the economic and trade cooperation. 
　Professor Wu Changqi of Guanghua School of Management of Peking University is one of the 
earliest experts in QMACICS. He said: “Qingdao has made great breakthroughs in international city 
construction, and quickened its pace in building an international metropolis after the SCO Qingdao Summit.”
　Nakahara Kuniyuki, Japanese Consul-General in Qingdao said: “I’ ve been in Qingdao for only half a year, but 
I witnessed the success of the SCO Qingdao Summit, attended the opening ceremony of the International Beer 
Festival, the International Sailing Week and the Marine Festival. I can see the progresses made by Qingdao in its 
internationalization.”

Landscape of Qingdao 
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　He said in his speech that the establishment of Qingdao Office for 
International City Strategy, the setting up of medium and long term 
objectives and the engagement of third party for assessment 
constituted a complete study and management mechanism for the 
execution of the internationalization strategy, while the idea of 
in ternat ional  marine c i ty  represented the  advantages  and 
characteristics of Qingdao and differentiated Qingdao from other 
inland cities, therefore, it was a very good perspective. He hoped that 
Qingdao could become a marine city with Chinese characteristics 
through the construction of international city and become a showcase 
and fashionable city in eastern and northern China. 
　Mei Xiaodan, president of BIT and an exhibition and conference 
expert, was of the view that the success of the SCO Qingdao Summit 
greatly improved Qingdao's international profile. Qingdao should 
make full use of the city brand and strive to host more international 
conferences in Qingdao. “Compared with other coastal cities in China, 
Qingdao has an obvious advantage, that is, it is the host city for a 
number of important international conferences and exhibitions. To 
become a world brand like Haier, Hisense, and Tsingtao Beer, more 
efforts should be made to improve the services .”
　Internationalization of human resources is also important to 
building an international city. Wang Huiyao, counsellor of the State 
Council and founder and chairman of the Center of China and 
Globalization (CCG), suggested that Qingdao become a cradle of 
startups to attract overseas talents. He said that Qingdao and Germany 
have historical relations, and Germany's “Industry 4.0” is a world 
brand which has cultivated a lot of skilled professionals, therefore, a 
Sino-German center for technicians and skilled professionals should 
be established to attract German talents in order to build Qingdao into 
a national center for skilled professionals in China. 
　Drawing on the wisdom and insight of a wide range of scholars and 
experts, Qingdao will surely make solid progress in the construction 
of an international city. As expected by Mayor Meng Fanli, Qingdao 
will spare no effort to execute the international city strategy and create 
new advantages in order to continuously improve the city's influence 
and capacity to pool resources together and eventually build Qingdao 
into a livable internationalized metropolis as well as an international 
tourism and investment destination.

Landscape of Qingdao 
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　The objective of building an international ocean city highlights the superiority of 
Qingdao, manifests the characteristics of an international city, and can serve as a 
guideline for Qingdao in its endeavor to build an international city. 
　An international ocean city includes hard powers and soft powers. The hard powers 
are based on marine economic industries and a city with maritime characteristics, while 
the soft powers refer mainly to maritime consciousness. What Qingdao needs to do is 
not only to strengthen its hard power, but more importantly its soft power.
　There are many marine-related activities and events in Qingdao, for example, the 
Qingdao International Ocean Festival can be based on Qingdao International Beer 
Festival and the sailing events integrating other activities. Known Chinese and foreign 
coastal cities can be invited for thematic activities, high-level marine economic 
development forums and maritime expos may be organized to make the International 
Ocean Festival an important platform for the construction of an international ocean city. 
　“The establishment of a world-class maritime technology and education area” is one 
of the goals envisaged in the “13th Five-year Plan for the Development of China’ s 
Marine Economy” for Shandong Peninsula. As an important coastal open-up city in 
China, Qingdao must undertake the responsibility and make tangible contributions to 
improving national marine consciousness and national marine education. To that end, 
Qingdao should pool together various resources and learn from foreign experiences to 
build itself into a national and global city of marine education and marine 
popularization. In addition, marine museums and national children’ s marine education 
and popularization centers should be built.  
　City cards representing the advantages, characteristics and uniqueness of Qingdao 
can be forged as a starting point for building an international ocean city. Surveys and 
investigations should be carried out in the marine cities worldwide to learn from their 
experiences. A dozen of such city cards should be forged covering marine industry, 
marine food, ocean views and marine sports, which other domestic cities can not match. 
　International marine conferences may enhance the influence in the international 
marine field.  Therefore, Qingdao should organize such conferences to pool together 
international marine innovation resources and technology resources to strengthen its 
influence. To that end, Qingdao must first understand global famous marine 
conferences and then try to hold parallel sessions or sub-forums in Qingdao. Besides, 
Qingdao may establish a marine forum by reference to the Boao Forum.
　Attention should be paid to harmonious development in the construction of an 
international ocean city so as to create a synergy for the strategic development of the 
coastal cities in Shandong Peninsula. Qingdao should not only develop itself, but also 
pay attention to the development of the neighboring coastal cities, pool together the 
resources to create a new pattern of harmonious development in Shandong Peninsula. 
In this regard, Qingdao may borrow the experiences of Guangdong-Hong Kong-Macao 
Greater Bay Area to avoid repeated construction and blind competition, so as to create a 
harmonious development trend featuring mutual complementation and benign 
interaction. 
　Another task which must be fulfilled with a lot of resources is to enhance the levels 
of city management and livability through making up for shortcomings focusing on 
details. To build an international ocean city, we must do a lot of big things and a lot of 
small things as well, such as marine food safety, toilet sanitation and safety at zebra 
crossings. The level of civilization of an international ocean city should be upgraded 
through such small things.

Scenery of Mt. Laoshan   Photo by Ji Chunzhang
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Qingdao Looks to Expand 
Economic and Trade 
Cooperation with Japan

　Jointly sponsored by the Chinese Ministry of Commerce and the State Development and Reform 
Commission and the Japanese Ministry of Economy, Trade and Industry and the Ministry of Foreign 
Affairs, the First Sino-Japan Third Party Market Cooperation Forum was held in Beijing recently. At 
the forum, the gas-steam circular power station project in Salalah of Oman jointly executed in a 
brand-new cooperation pattern by Qingdao-based Shandong SEPCOIII and Mitsui & Co., Ltd. of 
Japan was highly praised by both sides. 
　The project is an epitome of Sino-Japan economic and trade cooperation at local level. For years, 
all-around economic and trace cooperation at local level has been upgraded thanks to the unique 
geographical advantages of Japan and Qingdao. 
　Qingdao is an important player in the Belt and Road Initiative, and the Chinese Government 
announced this June on the SCO Qingdao Summit to support the construction of China-SCO Local 
Economic and Trade Cooperation Demonstration Zone in Qingdao, which, leveraging the multimodal 
transportation port facilities and focusing on SCO member nations, will open an international trade 
corridor and logistics channel connecting Japan, S. Korea. and Asia-Pacific in the east, the Central Asia 
and EU in the west, ASEAN and South Asia in the south, and Mongolia and Russia in the north. It will 
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be undoubtedly a new bridge to enhance local connectivity and will provide new opportunities for 
Qingdao to innovate the patterns for local economic and trade cooperation with the cities in the 
neighboring countries and regions.

New cooperation pattern
　A brand-new cooperation pattern is taking shape based on the China-SCO Demonstration Zone.
　At the Forum, Nippon Express showed interest in cooperation with Qingdao in multimodal 
international entrepot trade and held talks with Sinotrans Central China Co., Ltd., CRIntermodal, and 
Qingdao Port International Ltd. The GM of Shandong Region of Nippon Express China Corporation was 
very confident to the upcoming cooperation: “Qingdao enjoys geographical advantages and the efficiency 
in international sea-railway multimodal transportation, and is the best port for Japan to develop entrepot 
trade in Central Asia and Europe. It is our hope to cooperate with Qingdao in this field.”
　Qingdao Hiking Group also made an effort on the Forum to expand cooperation with Japan, where a 
MOU for second-hand vehicles was signed between Hiking Group and its Japanese partners under which 
cooperation in second-hand vehicles made in Japan and S. Korea would be discussed. 
　The new Qingdao Jiaodong International Airport which is currently under construction also provides 
cooperation opportunities.
　Japanese projects including a health food R&D center, a health products production base and an 
automatic logistic base at a total investment of US$40 million were introduced into the airport economic 
zone in Jiaozhou. These projects will introduce world advanced AI technology to build a high-efficient 
intelligent cold chain logistics distribution management system, a third party test center, research center 
and development center for health food. 
　Also located in Jiaozhou, Sinto Machinery Company Ltd. has been operating in China for decades and 
has now grown into an industrial leader.

　Sinto was built on a piece of land of 4 hectares at the beginning, but now it covers a land of 17 
hectares with annual sales of RMB 300 million. “Our company experienced rapid growth in Qingdao 
over time and our performance has been on the rise. This year, we expect to have a turnover of RMB 310 
million, up 36 percent y-o-y, which is wonderful,” said Takeda Hiroyuki, GM of Sinto, who believed that 
the achievement could not do away with the favorable business environment and unique industrial 
advantages in Qingdao. 
　Like Sinto, Yanmar, also a Japanese business, is another successful example for industrial cooperation 
in Qingdao. 
　Yanmar (Shandong) Technology R&D Center, the 4th of its kind following the R&D centers in Japan, 
Malaysia and Italy, was set up in Qingdao on December 12, 2017. It is also the first global market and 
service R&D center in Qingdao set up by a Japanese business. 
　As a Japanese business having a plant in Qingdao for a long time, Yanmar is expanding its cooperation 
by setting up a R&D center in Qingdao for the favorable innovation atmosphere and internationalized 
business environment here. 
　In Laixi Hi-Tech Equipment Industrial Park of Qingdao, the intelligence car parking project jointly 
invested by Huatong Group and IHI Corporation of Japan is under construction. The project will have 
high-end intelligence car-parking robots, car-parking tower facilities and plane mobile car-parking 
facilities, and will become an car-parking equipment manufacturer integrating R&D, design, production, 
marketing, installation and maintenance, and will provide car-parking solutions to ease urban traffic 
congestion. It is estimated to have an annual turnover of RMB 1 billion by 2022. 
　In the New West Coast District of Qingdao, the construction of Sino-Japanese  and Sino-Korean 
innovation industrial parks covering 20 km2 has commenced. It will become a sustainable 
internationalized innovation cooperation zone with important influence and demonstration functions in 
Northeast Asia focusing on high-end industrial cooperation with Japan and S. Korea., and will upgrade 
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Qingdao to a stronghold under the background of China-Japan-Korea. free trade zone. 
　The bilateral economic and trade cooperation can be proved by the following 
statistics: Japan is the 3rd resource of foreign capital for Qingdao, by the end of 
September 2018, there were 2106 Japanese projects in Qingdao, taking 7.6 percent of 
the total foreign investment; Japan is the 3rd trade partner for Qingdao, with a total 
export/import volume of US$5.542 billion from January to September this year, up 6.8 
percent y-o-y. 

Cooperation platforms
　The robust economic and trade activities between Qingdao and Japan can not do 
away with the multilevel cooperation platforms built in Qingdao. 
　Situated at Chiyoda Jimbocho Kanda, Tokyo, Qingdao Business Center in Japan 
helped the execution of more and more cooperation projects.
　Qingdao business centers worldwide are known as overseas business representatives 
for the “belt and road” initiative. Their functions include promoting targeted modern 
industrial investment in Qingdao, providing services to Qingdao-based businesses in 
their efforts to develop international markets, stepping up bilateral investment and 
trade, and at the same time, serving as the platform for attracting foreign talents. 
　“Our Association established a mechanism for monthly meeting with the Business 
Center, which is the only mechanism we have with a Chinese city for regular 
exchanges,” said an official with the Japan-China Economic Association, who believed 
that “With Qingdao as a window, this mechanism will greatly promote Japan-China 
economic and trade cooperation.”
　Qingdao also established economic partnership with cities all across the world to 
expand economic and trade cooperation at local levels. So far, Qingdao has established 
economic partner relationship with 93 cities including Kawasaki, Kyoto and Sapporo 
in Japan. 
　Mutual visits have been on the rise in the recent years. From November last year to 
May this year, Qingdao sent three delegations to Japan to strengthen local economic 
and trade cooperation.  
　In November last year, a Qingdao delegation led by Mayor Meng Fanli visited 
Japan. During the visit, a forum for Sino-Japan local economic and trade cooperation 
was held. Japanese business people and Qingdao delegation discussed over the 
construction of China-Japan-Korea local economic and trade cooperation 
demonstration city, the all-out exchange and cooperation in modern industries, the 
cross border logistics under the Belt and Road Initiative, and third party market 
cooperation. 
　In March this year, Qingdao Business Delegation visited Japan and held 
“Qingdao–Japan Economic and Trade Talks” . Discussions were made with people 
from all walks of life and consensus were reached in bilateral investment and trade, 
cooperation in port and logistics, finance innovation, construction of industrial parks, 

Landscape of Qingdao    Photo by Guan Shaozhuo and Zhang Jingang
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film and TV innovation and cruise economy.
　Only two months later, another business delegation visited Japan to step up the automobile component 
project of TYK, Japan, establish strategic cooperation relations in targeted investment promotion with 
Deloitte Japan, promote bilateral investment and trade cooperation with Japan-China Economic Association 
under the framework of the Memorandum of Understanding for China-Japan Local Economic and Trade 
Cooperation.

New opportunities 
　Recently, the government of Qingdaot issued a plan for economic cooperation with Japan in an effort to 
increase economic cooperation with Japan.
　According to the plan, efforts to invite targeted investment from Japan in finance, medical treatment and 
old-age care, energy saving and environmental protection, hi-tech and intelligence manufacture will be 
strengthened, and a group of large scale and hi-tech projects with potential for industrial chain extension 
and industrial coordination will be introduced.
　Qingdao’ s economy is also boosted by entrepot trade taking advantage of the adjacency to Japan.
　According to the Program, strategic cooperation between the Qingdao Port and the ports of Kyoto and 
Kawasaki will be strengthened, water-water transit capacity will be enhanced, international container LCL 
transit will be expanded, Sino-Japan “land/sea multimodal transportation” will be opened, and transnational 
purchase, international allocation and distribution will be developed. 
　With the development of entrepot trade, cooperation in cross border e-commerce will be unfolded. 
Projects invested by Japan in targeted industries such as cold chain logistics, R&D and production of health 
foods and Powerport will be promoted, and an overseas warehouse for cross border e-commerce will be set up. 

　Wealth management has become a gilded signboard for Qingdao in economic and trade cooperation. 
Qingdao will step up financial cooperation projects with Chuo Mitsui Trust Holdings Inc. and Nomura 
Securities to expand the business scale of the Japanese financial institutions in Qingdao, and will 
enhance policy publicity for Japanese investors the wealth management and financial reform pilot 
area. On the other hand, efforts will be made to encourage Qingdao-based businesses to go public and 
issue bonds in Tokyo Stock Exchange, and to explore pilot operations of RMB direct loans for cross 
border business between China and Japan.
　Marine economy, an emerging sector, has become a new field of operation. Leveraging the East 
Asian marine cooperation platform, Qingdao will step up exchange and cooperation with Japan in 
maritime scientific study, marine equipment manufacture, maritime biology, marine new energy, 
marine new material, ocean fishing and aquatic product trade. 
　In addition, Qingdao will introduce from Japan high-end medial institutions, and strategic 
cooperation projects including the Itochu Headquarters and the projects of the Industrial Investment 
Fund of Japan Asia Investment Co., Ltd. and Asian Economic and Trade Promotion Agency, and 
promote capital increase for Japan's SEGA amusement park project, and the Wakayama medical and 
old-age care project.
　“Based on the increasing investment and trade between Japan and China, I have the feeling that a 
golden decade for Japan-China trade and investment cooperation is coming,” said a senior official at 
the Japan-China Trade Center in Tokai, Japan. He wished to strengthen our cooperation with Qingdao 
in industrial investment and trade, and thought highly of Qingdao’ s favorable geographical and 
industrial conditions. He said that business people in the Tokai area of Japan would be organized to 
visit Qingdao for the purpose of cooperation in various fields.

Landscape of Qingdao 
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2018 Japan-Korea 
Commodities (Qingdao) 
Expo Opens

Written by Song Xiaohua

　The four-day 2018 Japan-Korea Commodities (Qingdao) Expo raised its curtains in Chengyang 
District, Qingdao, exhibiting over 20,000 products from 1500 Japanese and Korean enterprises.
　The Expo was divided into different exhibition areas and provided platform and network 
sessions. Promotion meetings, exhibitions and special talks were held at the Expo in a bid to help 
Japanese and Korean businesses expand sales in China and promote trade and business exchanges 
with their Chinese counterparts.
　A Japanese exhibitor, who came with his environment and soil improvement technologies and 
products used in the environmental engineering sector, believed that a large number of Japanese 
and Korean exhibitors showed their most advanced technologies and products at the Expo, noting 
that such events were highly appreciated by business people and common consumers alike 
because they offered good chances for interaction.
　A South Korean exhibitor named Kim said that the 2018 Japan-Korea Commodities (Qingdao) 
Expo was held immediately after the First China International Import Expo. This showed that 
increasing importance was attached to international trade and communication in China. As the 
second largest economy in the world, China has been making efforts to attract foreign investors.
　Sponsored by the Qingdao municipal government, the Expo was composed of two parts, 
namely the indoor part and the outdoor part. The indoor part covers an area of 15600 m2, 
providing exhibition space for 1331 Korean exhibitors and 58 Japanese exhibitors. Products on 
show include household supplies, foods and beverages, mother-and-baby products, digital 
appliances, biological health care, medical treatment and cosmetology, beauty makeup, crafts and 
gifts, jewelry, sports and leisure products, tourism products, and innovation products. There are 
also separate exhibition areas for Japanese and Korean cities, Japanese commodities and Korean 
commodities.
　A contract-signing ceremony was held during the Expo for a trade park project for Japanese 
and Korean commodities. So far, nine projects have settled in the trade park, including a North 
Gyeongsang exhibition center, a South Gyeongsang new products trade center, and trade and 
exhibition centers for imported commodities.
　The trade park for Japanese and Korean commodities is a comprehensive trade platform, with 
an operation area of 20,000 m2 for exhibition and retail of commodities imported from Japan and 
South Korea. Based on this platform, a trade and consumption center for commodities imported 
from Japan and South Korea will be established in the region to benefit both businesses and local 
consumers.

The Port of Qingdao
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Belt and Road Initiative 
Fruitful in Qingdao
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　This year marks the fifth anniversary of the Belt and Road Initiative. As 
one of the first coastal opening-up cities in China, Qingdao is seizing 
every opportunity to exploit new market and pursue new development 
under the Belt and Road Initiative.
　Statistics from Qingdao Bureau of Commerce show that in the first 
three quarters this year, Qingdao enterprises invested in 33 projects in 
countries and regions along the Belt and Road, with a contracted 
investment of US$1.063 billion including actually utilized investment of 
US$670 million, surging 415.38 percent.
　These achievements were largely attributive to a series of measures for 
economic and trade cooperation at local levels with countries and regions 
along the Belt and Road: some 40 economic and trade promotion meetings 
entitled "Qingdao on the Silk Road—New Economic and Trade Partners" 
were held,  China-SCO local  economic and t rade cooperat ion 
demonstration zones and Qingdao overseas business centers were 
established, international economic partnerships were signed, which will 
promote economic and trade cooperation between Qingdao and the rest of 
the world. In addition, the international city strategy and five 
internationalizations (enterprise, market, industry, park and city) were 
implemented, which provide impetus for international capacity 
cooperation, and the multimodal transportation at Qingdao Port connect 
seamlessly with countries and regions along the Belt and Road.
　Being an important nodal city along the new Eurasian economic 
corridor and a pivotal city along the “21st Century Maritime Silk Road” , 
Qingdao is seizing the opportunity offered by the Belt and Road Initiative 
to start a new splendid voyage with an open and inclusive mind.

New platform for Silk Road cooperation
　Qingdao's relationship with the Silk Road dates back a thousand years.
　Jiaozhou is a satellite city of Qingdao located 50 kilometer on the west 
of Qingdao Proper. During the Tang and Song dynasties, the Banqiao 
Town in Jiaozhou was a robust business town and the start of the ancient 
Maritime Silk Road with the only customs house in Northern China. 
Boosted by the booming Banqiao Town, the entire Jiaozhou Bay area 
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became a regional trade center, and ships carried silk, chinaware and tea to 
all parts of the world for hundreds of years. 
　Now, the China-SCO Local Economic and Trade Cooperation 
Demonstration Zone (ETCDZ), which is just a few thousand meters away 
from Banqiao Town, is under construction. As part of the Belt and Road 
Initiative, it offers an important platform for strategic cooperation between 
Qingdao and the Shanghai Cooperation Organization countries.
　The ETCDZ adopts an operation pattern of “Logistics piloting, trade 
expansion, capacity cooperation, cross border development and twin-parks 
interaction” . The pilot area in China will be targeted at the entire 
Qingdao region, while the core area includes the Eurasian Economic and 
Trade Cooperation Industrial Park in the national-level Jiaozhou ETDZ, 
which is now home to 21 projects costing RMB 23.8 billion, including 
Sinotrans Central China, and JD Logistics. 
　At present, all kinds of equipment in the starting area are working at full 
capacity. Covering an area of 2 km2, the Sino-Russia Local Cooperation 
Park in Qingdao ETDZ is also included in the core area of the ETCDZ, 
which is under construction. Qingdao enterprises are exploring 
cooperation with countries along the Belt and Road in an effort to 
establish overseas factories and trade and logistics projects in local 
industrial parks. So far, 23 key projects have been built in 13 SCO 
member states at a total cost of RMB 1.3 billion. 
　In the future, the ETCDZ will be expanded under the Belt and Road 
cooperation framework to cover the two economic circles in Asian-Pacific 
and Europe and create an overall framework of “SCO+X” .
　An internationalized Qingdao is creating an open-up mechanism and 
building more and more cooperation platforms along the Belt and Road.
　Presently, 9 overseas business centers have been established 
respectively in Singapore, R.O.K., Germany, the U.S., Japan, Israel, Hong 
Kong, the U.K. and Russia for bilateral cooperation. In addition, over 40 
economic and trade promotion meetings entitled "Qingdao on the Silk 
Road—New Economic and Trade Partners" were held in countries along 
the Belt and Road to promote bilateral investment and cooperation. 
Qingdao has established 96 international economic partners across the 
world, the majority of which are in countries and regions along the Belt 
and Road.

New patterns for capacity cooperation 
　As a coastal city, Qingdao is born with the encouragements of 
exploitation and opening-up, and an aspiration for understanding. Such 
genetic advantages have been passed on to the internationalized 
enterprises cradled in Qingdao. 

Landscape of Qingdao    Photo by Wang Zedong
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　International giants like Haier, Hisense, Double Star and Qingjian have been 
investing in countries along the Belt and Road and have become role models for 
cooperation under the Belt and Road Initiative.
　Acquisition of world brands is the major pattern for Qingdao’ s enterprises to invest 
along the Belt and Road. 
　On July 6, Qingdao Double Star and KDB Bank of Korea completed the delivery of 
equity of Kumho Tire. After the acquisition, Double Star became Global Top 10 tire 
companies and the largest tire company in China. “The delivery of equity is a new 
starting point for Double Star and Kumho Tire, from where we shall strive to become 
one of the greatest companies in the world.” said Chai Yongsen, Chairman of the Board 
of Directors for Double Star on the delivery ceremony. He expressed his hope to make 
the cooperation between Qingdao Double Star and Kumho Tire “an example for 
people’ s friendship between China and South Korea, an example for Sino-Korean 
economic and trade cooperation and an example for friendly industrial relations.” 
　Other Qingdao enterprises like Haier and Hisense also acquired overseas 
international brands, market networks and advanced technology such as SANYO of 
Japan, Fisher & Paykel of New Zealand, General Home Appliances of the United States 
and Sharp of Japan in the recent years.
　Qingdao enterprises invested in a growing number of cooperative parks and projects 
in countries and regions along the Belt and Road. The Haier-Ruba Economic Zone in 
Pakistan was listed by the Ministry of Commerce as a national-level overseas 
cooperation zone and a key project in Sino-Pakistan economic corridor. The South 
African Industrial Park of Hisense Group became the number one brand in the local 
market with its products sold in 15 African countries; Ruichang Cotton has invested in 
cotton growing, oil extracting and yarn spinning projects in 5 African countries such as 
Zambia, Malawi and Zimbabwe, benefiting 200,000 rural households. In addition, the 
garment production base set up by Jifa Group and the special tire production base set up 
by Sailunjinyu in Vietnam, and the tire production base set up by Sentury Tire in 
Thailand have equally boosted the local economic development. 
　The cooperation by Qingdao’ s enterprises with countries along the Belt and Road in 
the development of resources and international capacity cooperation were also highly 
praised. Such cooperation is manifested in the following projects: the potash mineral 
development project by the Oriental Tower Company in Laos, Qingdao comprehensive 
industrial park for exploitation and processing of Josephinite jointly invested by 
Qingdao City Investment Group and Qingdao Hengshun Zhongsheng Group, and the 
power plant built by SEPCOIII in Pakistan which is the first energy cooperation project 
in Sino-Pakistan Economic Corridor. 

Multimodal transportation 
　Though China and Europe are located at the ends of the Belt and Road, 
they are actually closely linked by the China-European transcontinental 
railway liners. 
　At 10:18 a.m. on October 31, four QILU trains of China-European 
transcontinental railway liners loaded with equipment and components, 
automobiles, small commodities and coffee departed from the railway stations 
of Qingdao, Jinan, Zibo and Linyi to destinations along the Belt and Road 
such as Moscow, Tashkent and Astana 
　The world is connected up by the international railway network. 
　From the first Multimodal Transport Customs Supervision Center in the 
coastal areas of China, containers are transported through railway to Central 
Asia and EU, Japan, Korea and Asia-Pacific, ASEAN and South Asia, and 
Russia and Mongolia, creating international multimodal transportation 
corridors for trade and logistics. At the moment, five international trains from 
Qingdao to Europe, Central Asia, Mongolia, South Korea and ASEAN 
countries are in operation, with a total transportation capacity for 743,000 
TEUs on 1084 trains.
　Thanks to multimodal transportation, the ties between Qingdao and 
countries and regions along the Belt and Road are becoming closer and closer, 
and the cooperation is becoming increasingly diversified. 
　According to statistics by the Port of Qingdao, there are two trains 
everyday from Qingdao to Alataw and Khorgos, and three trains every week 
to Erenhot and Manchuria. The operation of China-Central Asia trains has 
greatly reduced the transportation time. For example, it took nearly a month 
to reach EU and East Russia from Qingdao in the past, but now, it takes only 
12-16 days.  
　“I think Qingdao has an advantage in geographical location in terms of 
international sea-railway multimodal transportation, and is an ideal city for 
entreport trade between Japan and Central Asia and Europe. We hope to 
expand cooperation with Qingdao in the future,” said Kume Takashi, GM of 
Nippon Express (China) Ltd Shandong Region, who came to Qingdao in October 
to seek multimodal transportation cooperation in the Belt and Road Initiative. 
　Multimodal transportation has made possible “seamless connection” 
between Qingdao and countries and regions along the Belt and Road. The 
trains travelling on the Eurasian continent  along the Belt and Road will boost 
further cooperation and development in the related regions.
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China-SCO Local Economic and 
Trade Cooperation Demonstration 
Zone Starts Construction

Written by Song Xiaohua

　The commencement ceremony for the construction of the China-SCO Local Economic 
and Trade Cooperation Demonstration Zone was held in Qingdao. The first phase involves 
26 projects in the core area, with a total investment of RMB 43.7 billion.
　The China-SCO Local Economic and Trade Cooperation Demonstration Zone will be 
built in a pattern of “Core Area + Linkage Areas” covering the whole city of Qingdao. The 
core area is located in Jiaozhou, covering a land area of 61.1 km2, including the Jiaozhou 
ETDZ and a planned new area of 24.4 km2, connected to the Qingdao Jiaodong Airport 
Economic Demonstration Zone, Jiaozhou Bay International Logistics Park and Qingdao 
Dagu River Provincial Level Ecological Holiday Resort.
　All the 26 projects in the first phase are located in an area of 8.25 km2 within the core 
area, involving high-end equipment manufacturing, AI, intelligent manufacturing and power 
equipment, smart home, e-commerce and modern logistics. Of these projects, 17 are 
domestically funded at a total cost of RMB 29.7 billion, and 9 are foreign invested at a total 
cost of US$2.05 billion. 
　Among these projects, there is a “characteristic town” for economic and trade cooperation 
and cultural exchange between China and countries along the Belt and Road, invested by 
Qingdao Rubber Valley Group. According to the plan, this project will include an 
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international technological transformation center and economic and trade cooperation 
center for SCO countries, and an education and training facility of Russia's Voronezh 
State University of Agriculture. It will be built into a comprehensive incubator 
integrating economic cooperation and trade, science and education, culture and tourism. 
The construction of this project will boost cooperation in production, education and 
research between the Demonstration Zone and key universities in SCO countries, and 
lay a solid foundation for the construction of smart parks in the Zone.
　The other two projects, the SCO Qingdao International Innovation Park invested by 
Harbin Institute of Technology with a total of RMB 10 billion, and Sinotrans (SCO) 
Intelligence Logistics Industrial Park at a total cost of RMB 2 billion, also drew 
concern. The former includes an innovation center for science, technology, economy 
and trade, a base for science, technology, economy and trade, an international 
technology cooperation base, and an international e-commerce center, and will become 
an urban complex integrating production, culture, life, service and trade, with the 
innovation center for science, technology, economy and trade as the core. The latter will 
be engaged in bulk commodity trade, futures delivery, logistics, “internet+” container 
operation, cold chain and cross-border e-commerce, and is expected to have an annual 
turnover of US$1 billion in bulk commodity trade, and will greatly improve Qingdao's 

competitiveness in the international logistics market.
　“Our project here involves the R&D and production of high-end pipe materials, 
engineering plastics and plastic alloys. Over 95% of our products will be exported 
worldwide,” said Andrey Belousov, a businessman from Russia. His plant is located in 
the core area of the Demonstration Zone enjoying favorable “sea, land, air and railway” 
transportation facilities that form a “15-minute economic circle” in Qingdao, as well as 
the convenient international multimodal transportation system including the Port of 
Qingdao, Qingdao Multimodal Transportation Customs Supervision Center, and 
Jiaodong International Airport. “This is a historical opportunity for my company. We 
can now take delivery of raw materials from the nearby multimodal transportation 
customs supervision center, thus saving a lot of money and time,” he said.
　According to an official at the China-SCO Local Economic and Trade Cooperation 
Demonstration Zone Administration Committee, the construction of the Demonstration 
Zone has entered a crucial development stage. A new round of efforts to promote 
bilateral investment and cooperation with other SCO countries such as Kazakhstan and 
Armenia will follow after the contracts for the Sino-Russian Science and Technology 
Park, Sino-Russian Rubber Science and Technology Park, and Sino-Russian Medical 
Science and Technology Park are signed.
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Qingdao Seeks Quality 
Development of Foreign Trade

　On the 124th Canton Fair held on October 15-19, a total of 161 Qingdao enterprises 
received orders worth US$893 million, up 2.5 percent over the last fair. 
　This bumper harvest was cultivated through the adjustment of foreign trade structure, 
expansion of new market, exploitation of new approach, foster of new business activities 
and innovation of new path for quality development.

New structure 
　The essence of foreign trade is to match demand and supply. 
　In Qingdao, initiative was taken to adjust the foreign trade structure, that is, to 
transform from meeting low-end demands for low-level  profi ts  to meeting 
medium-and-high-end demands for medium-and-high-level profits, and from pursuing 
quantity to pursuing quality. 
　This can be tested by the facts and data from this Canton Fair. 

Landscape of Qingdao 
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　In the exhibition area for air conditioners made by Haier, there was a 
transparent room which was full of smog with PM2.5. The air in the room 
with smog and PM2.5 was cleaned by the Clean World self-cleaning air 
conditioner in just 3 minutes; in the area for refrigerators, a staff member 
took out the fresh vegetables from the Feast refrigerator which had been 
kept inside for 7 days and still looked like newly harvested; in the area for 
water heater, a water heater equipped with electricity-guard and 
connected with live 220V current was installed above a fish tank, while 
the warm water flew from the heater into the tank, the fish inside the 
tank was swimming vigorously. 
　These high-end products are the featured products for Qingdao 
Haier to penetrate the international markets. 
　On the same Canton Fair, Haier received US$120 million orders 
from EU countries and Canada for high-end refrigerators, mainly 
Feast refrigerators, US$220 million orders from South Africa, the 
Middle East and Canada for the Clean World self-cleaning air 
conditioner with the most advanced health air solution, US$150 
million orders from EU countries, South Africa and Canada for 
such high-end products as Amethyst washing machine and air 
washing machine. 
　Brands and quality are the “trump card” for Qingdao’ s 
small businesses to get international orders. 
　“We have established three R&D centers in Qingdao, 
Suzhou and Shenzhen to develop high-end products for 
international market, avoid homogeneous competition, and 
expand market and pursue profit and development towards 
both sides of the “smiling curve,” said Wang Yuhui, 
president of Qingdao Tri-Link, a manufacturer of locks, 
who never worried about orders. “In the future, we will 
build more R&D centers and expand our capacity to 
meet the international high-end demand.”
　The growth of the export-oriented businesses in 
Qingdao by their own efforts is optimizing the 
structure of export products. Data from Qingdao 
Bureau of Commerce show that the proportions of 
export electromechanical and high-tech products 
account for 42.9 percent and 9.2 percent of the 
total, respectively, up 6.4 and 2.7 percentage points 
f rom 2012 .  Re levan t  po l i c ies  have  been  
introduced to strengthen financial support to 
export-oriented businesses in equipment 
manufacturing sector. 

New markets 
　Exhibition Area A and Exhibition Area B of 

the Canton Fair were connected by a corridor, 
where 200 overseas purchasers from over 20 
countries including the U.S., the U.K. and France 
gathered to view with great interests an on-going 
promotion event under the themes of “Qingdao, a 
City of Brands” and “China-SCO Local Economic 
and Trade Cooperation Demonstration Zone, China 
(Qingdao) Cross-Border E-commerce Pilot Zone” . 
　C h i n a - S C O  L o c a l  E c o n o m i c  a n d  Tr a d e  
Cooperation Demonstration Zone was a focus of 
concern and a boon for export-oriented businesses in 
Qingdao that are developing new markets in the 
countries along the Belt and Road.
　Hisense made astonishing achievements this year in 
overseas operation: continued double-digit growth in key 
markets in North America, Europe, South Africa and 
Australia. From January to September, sales of Hisense 
Canadian brands and Hisense South African brands 
increased by 95.1  percent  and 56.5  percent  y-o-y  
respectively. 
　Apart from the international giants such as Hisense, small 
businesses also made breakthroughs in the development of new 
markets along the “belt and road” . 
　“We’ ve been specialized in quality chains for years, and now 
our products are sold to 70 countries and regions, especially to 
the new markets along the ‘belt and road’ through Canton Fair,” 
said Xu Dazhi, exhibition booth director of Qingdao Zhenghe 
Industrial (Group) Ltd.
　Qingdao's multimodal transportation system is a superiority on 
which China-SCO Local Economic and Trade Cooperation 
Demonstration Zone is based, and such a superiority also helps to 
attract customers from the new markets along the Belt and Road.
　“Most of our customers are in Europe, Australia and America. The 
multimodal transportation saved a lot of time for delivery of goods, thus 
helping us to get purchase orders,” said an officer of Qingdao Bellinturf 
Industrial Co., Ltd. 
　As of now, the proportions of export by Qingdao-based businesses to 
the markets along the “belt and road” and Free Trade Zones stand at 52.9 
percent and 27.1 percent respectively, up 1.7 and 2 percentage points from 
2012. An action plan for bilateral trade promotion featuring hundreds of 
shows and exhibitions by thousands of enterprises as well as supporting 
policies have been drawn to help enterprises develop international markets. 

New approaches  
　Qingdao took lead in China in establishing a “3-in-1” modern international 

Landscape of Qingdao 
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trade index system including cargo export/import volume, service export/import 
volume and overseas investment/trade volume. 
　The new approaches brought new energy into foreign trade. Under the 
“Three-in-one” modern international trade index system, export and import are 
equally stressed, online and offline operations are carried simultaneously, 
international and domestic markets and resources are exploited in a coordinated 
style, and new foreign trade advantages are cultivated with significant 
achievements. 
　According to statistics by the Qingdao Bureau of Commerce, from January to 
August this year, total foreign trade hit US$77.886 billion, up 5.8 percent, 
consisting cargo export/import US$51.336 billion, up 4.5 percent, and service 
export/import US$10.85 billion, up 15.9 percent, while overseas investment/trade 
volume hit US$15.7 billion, up 21 percent, showing strong growth momentum. 

　Being an emerging power in international trade, overseas investment/trade 
played an important role in the steady growth of international trade. Among the key 
overseas investment and trade projects, Haier expanded fridge and washing 
machine production line in Russia, started the expansion of production capacity for 
white electric products in India, and the annual turnover of Haier-Ruba Economic 
Zone in Pakistan hit US$300 million; Hisense started Mexican Plant and Phase II 
of South African Industrial Park, becoming the largest TV producer in South Africa 
with its products sold in 15 African countries; Phase II of the overseas tire 
production base invested by Sailunjinyu in Vietnam at a total cost of US$460 
million is now under construction; Ruichang Cotton has established cotton farming 
and ginning projects in 5 African countries benefiting 200,000 rural households. 
The sales revenue of these overseas projects constitute part of the international 
trade for Qingdao. 

Landscape of Qingdao 
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　As a major part of service trade, service outsourcing in Qingdao also shows strong 
growth momentum. From January to August this year, Qingdao provided services to 
96 countries (regions), with the United States, Japan, R.O.K. and Hong Kong being 
the major service buyers. Orders for services placed by some European countries 
showed rapid growth, for example, the orders from Germany grew by 347.8 percent 
y-o-y. 

New types of business
　Cultivating cross-border e-commerce activities and new patterns is becoming an 
important approach for Qingdao-based enterprises in their efforts to expand overseas 
markets and strengthen competitiveness, which is also a new scenario on Canton Fair. 
　“TOOLOTS is an online direct e-commerce platform for sales of industrial 
equipment and services,” said a department officer of TOOLOTS America and 
spokesperson of TOOLOTS Inc. (Qingdao)at a promotion meeting for the city of 
Qingdao. His remarks attracted the attention of lots of visitors, who asked questions 
after the event on how to sell industrial equipment through cross-border e-commerce 
platforms in Qingdao.
　As a new type of business, cross-border e-commerce is becoming a new force for 

quality development of foreign trade in Qingdao.
　There  a re  many  c ross -border  e -commerce  p la t fo rms  in  Qingdao :  
“www.ecottonyarn.com” , which was established by Sinotex, is the first 
internet-based cross-border e-commerce platform in China for import of yarns; 
“Xianyun Net” , established by Qingdao New Ocean Line Co., Ltd, is the first cold 
chain cross-border e-commerce platform in China, and maintains an annual import 
of 320,000 tons of meat products, the largest quantity in China; Qingjian carries out 
two-way trade in export of construction materials and bonded-import of local 
specialties through “ucaiujian.com” , a cross-border e-commerce platform; 
“echemi” of Arrowchem, a vertical e-commerce platform, has over 10,000 domestic 
suppliers.
　According to incomplete statistics, by the end of 2017, there were over 2000 
cross-border e-commerce businesses in the pilot zone, and the proportion of sales 
through cross-border e-commerce in the total foreign trade volume had been 
climbed from 2.76 percent of 2016 to 4.79 of 2017, and in the first seven months of 
this year, it soared to 5.99 percent. At present, the pilot zone is carrying out a range 
of cross-border e-commerce activities including bonded export, bonded import, 
cross-border e-commerce export and direct-purchase import.

Qingdao Shell Museum 
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　In August this year, Peter Cookson Smith, a British architect, 
planner and urban designer, came to Qingdao to survey the old 
buildings in the Badaguan Scenic Area and consider how to protect 
the old buildings through urban planning. 
　Dr. Smith is always dressed in formal clothes like suits and leather 
shoes and neck tie. He speaks in a soft tone, and laughs occasionally. 
He has taken part in the design of over 2000 projects worldwide and 
won 100 international and regional prizes. 
　Dr. Smith has lived in China for 42 years and thus is familiar with 
the city planning conditions in China. His relationship with Qingdao 
dates back 10 years. 
　“I chose 12 Chinese cities for my survey in 2008, each of them had 
unique landmarks, and one of the cities was Qingdao,” Dr. Smith 
recalled. “Qingdao is known as a ‘museum of international 
architecture’ . I stayed there for two weeks in 2008 and observed the 
unique old buildings there .”
　After observing an old building, he usually went to a nearby coffee 
shop to make a sketch of the building in two and half hours. He 
sketched 30 old buildings of different styles within two weeks. 
　“I used some of the sketches in my book about Chinese city 
planning,” he said. In his eyes Qingdao is a typical port city in China 
and should be discussed in the first part of the book.

　Ten years later, Dr. Smith was invited by the Hong Kong Qingdao Association 
and Qingdao Chinese Overseas Friendship Association to offer insights on 
Qingdao's international city development.
　“Qingdao experienced rapid economic growth and development in its districts 
are balanced,” Dr. Smith said: “This time, we visited the West Coast New 
District, Jiaozhou and Pingdu and places I visited on my previous trips to 
Qingdao. In the West Coast New District, the film and tourism industries show 
strong growth momentum. The Jiaozhou new airport is under construction, and 
Pingdu has its own development characteristics. I am impressed by the growth of 
the city,” he continued, with a Qingdao map in his hand.
　During his eight-day stay in Qingdao, Dr. Smith visited the Qingdao Planning 
Center, Qingdao Beverage Group and Huadong Vineyard in Shibei, the west 
coast, Jiaozhou and Pingdu, and offered consultancy advice on regional planning 
issues. Besides, he gave a lecture in Qingdao entitled “Urban Reconstruction and 
Protection of Historical Buildings” .
　“The changes of a city are not confined to the appearance but also includes the 
changes in the system and structure which are the results of economic 
development. People should be the most important factor in city planning which 
should enhance people’ s life and development. Therefore, more aspects should 
be taken into account such as residence, entertainment and education,” said Dr. 
Smith, who is especially cautious when making city plans for Qingdao. “The city 
development plan for Qingdao must be very precise, taking into account factors 
like sustainability, efficiency and diversity. For instance, the historical building 
groups must be well preserved while open to tourists so that they can better 
understand the history and culture of the buildings.”
　Dr. Smith realized during his stay in Qingdao that Qingdao is progressing 
toward an international city. “Qingdao enjoys excellent conditions and solid 
foundations for an international city. My concern is that Qingdao should have a 
good plan to preserve the beauty of the city's antiques,” said Dr. Smith, who is 
currently a member of the Experts Advisory Committee for Qingdao's 
International City Strategy. He hoped to contribute more to Qingdao’ s 
development.
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Qingdao(China)Center for 
Business & Commerce(Singapore)

Qingdao(China)Center for 
Business & Commerce(Korea)

Qingdao(China)Center for 
Business & Commerce(Germany)

Chief Representative: Xu Jun

Permanent Representative:Sang Shibiao

Cell phone: 0065-69223780,0065-69223781

Mob:0065-83382993,0065-96225721

E-mail: xj9877@126.com,13606309901@163.com

Add: Room 3420, Number 1, Floor 34, Riggs AXA building, 

         8 Ansong Road, Singapore,068811

Chief Representative: Hui Zhiguang 

Permanent Representative: Chen Jinjian 

Cell phone: 0082-51-998-0277, 0082-51-998-0278 

Mob: 010-5680-0756、010-2028-8379 

E-mail: qdc2015@naver.com 

Add: BIFC 53,40,Munhyeongeumyung-ro,Nam-gu,

         Busan, Republic of Korea,608828

Chief Representative: Xu bo

Permanent Representative: Zhan Haiqing

Cell phone: 0049 89 59993616

Mob: 0049 0 15258543657

E-mail: qingdaoxubo@163.com ,zhanhaiqing@163.com

Add: Haus der Bayerischen Wirtschaft Max-Joseph-

         Strasse 5 D-80333 Muenchen

Qingdao(China)Center for 
Business & Commerce(America)

Qingdao(China)Center for 
Business&Commerce(China Hong Kong)

Qingdao(China)Center for 
Business & Commerce(Japan)

Qingdao(China)Center for 
Business & Commerce(Israel)

Chief Representative: Lv Kun

Permanent Representative: Zuo Aimin

Mob: +1 (415) 278-1090, 15317813997

          +1 (415) 525-6598, 17091307587

E-mail: lk7373@hotmail.com 、13791981518@163.com

Add: 2025gateway place Suite 202 San Jose, 95110

Chief Representative: Meng Li 

Permanent Representative: Yuan Xinming 

Cell phone: 0081-3-6757-8596, 0081-3-6757-8597 

Mob: 0081-7038695164、0081-7038583440

E-mail: qdbcc_ jp@163.com 

Add: 3-10 Kanda Jinbocho,Chiyoda-ku,Tokyo 101-0051 

Acting Chief Representative: Yin Naxin 

Mob: +972-54-8861126 

E-mail: qdcbci@gmail.com 

Add: 47 Kibbutz Galuyot St, Tel Aviv, Israel 

Acting Chief Representative: Mu Xue
Permanent Representative: Zhao Hua
Mob: +852-69969166
E-mail: 13953253353@163.com、zhaohua0822@163.com
Add: Unit 2609, Level 26,Tower 1, Admiralty Centre, 
         18 Harcourt Road, Admiralty,Hong Kong 

Qingdao(China)Center for 
Business&Commerce(Britain)
Chief Representative: Wu Rilong

Permanent Representative: Sui Sun 

E-mail：wrl1969@aliyun.com、suisun5379@163.com

8 Qingdao(China)Center for 
Business&Commerce(Russia)
Chief Representative: Xia Peng

Permanent Representative: Gao Dengpan

Mob: +86 18678908887, +86 13553002971

E-mail: 18678908887@163.com、gaodengpan@163.com

Add: Moyka River Embankment 36-A806, 

         Saint-Petersburg, Russian Federation.
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